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Abstract

The Fluctuation of International System and

Change of International Economy

Seok Woo Kim

International systemic change defines the world economy. Distribution of
power among great powers affect both the world security and the world
economy. The past history shows us that rise and decline of the great powers
have had tremendous influence on the prospect of peace and prosperity of the

world society.

There are least three important theories which focus on international systemic
change and its influence on the world security and economy. Those are
international system theory, hegemonic stability, and power transition theory. One
common feature of these theories is the argument that competition and
confrontation between great powers define nature of the world poltics and

economy.

Recent confrontation between the United States and China started as the
relative US power began to decline while the relative Chinese power began to
rise. As the gap between power the two countries narrowed, conflict and
confrontation between the two countries began to escalate. The United States and
China have conflicted over almost all the issue areas, covering security, politics,

economy and ideology.

In the process of great powers' conflicts, all the countries including Korea
need to prepare proper strategy and policy to cope with rising risks. Korea
needs to define its core national interests, and has to explain its policy position
and direction to other countries, and prepare both short-term and long-term

policy measures.
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Abstract

Our Policy Response and future Challenges in the Global Rise

Dong Jin Lee

This paper examines the economic condition of Korea since the global interest
rate hikes and suggests the monetary and fiscal policies in the short run and the
medium-to-long run. The current economic indicators show that the down side
risk of the Korean real economy becomes higher. The systemic risk in the
financial market is significant considering the exacerbated household
overindebtness problem. Capital flight risk is moderate but should be considered
together with the real economy and financial systemic risk. Considering those
conditions, the pace adjustment of policy rate increase is necessary to mitigate
the risks, and more active fiscal policy is important to control the downside
risk in the real economy and the financial systemic risk. In order to maintain
stable economy and the sustainable growth, we provide a couple of suggestions
to improve the monetary and fiscal policies in the medium-to-long run. First, it
1S necessary to strengthen the fiscal automatic stabilizer which is currently the
weakest in the world. Second, consistent management of household debt is
important and the debt related policies is better not to used to control the short
run dynamics. Third, the policy combination between monetary and fiscal policies
are more important as unexpected and unexperienced economic shocks become
more prevalent in recent decades. Hence, the legal and institutional efforts are

required to enhance the cooperations of the institutions.
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Abstract
Xi Jinping’s Third Term, Changing U.S.-China Relations, and
Economic Security of Korea

JinHyoung Kim

This study attempts to identify changes in Dual Circulation Strategy (Z:{GIR)

of China before and after Third Term of Xi Jinping because overheating
U.S.-China rivalry can contribute to the dynamics of the changes. Obviously, the
strategy deals with the pressure of the U.S. on China-decoupling from the global
economy, especially on high-tech industry. The both countries have been
associated with Korean economy closely. In particular, semiconductor-resources
nexus based sector is identified as the pivotal axis of Korean economic security.
Also, it is suggested that the market strategies of Korean firms to China need to
be revised depending on the changes in Chinese consumers’ behavior focusing
on the current urbanization level. Combining these considerations, Korean
government has to maintain the close trade relationship with China for expanding
consumer goods market and the stable supply chain of the semiconductor related
resources, in addition to respecting the U.S. policy as strategic ally and hi-tech
industrial partner as well. This study would suggest that Korean government
should not follow a one-sided diplomatic line, rather establish balanced relations
with both the U.S. and China for its economic security and sustainable

development.
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Abstract
Strategies for the Enhancement and Standardization of
Climate-Related Disclosures

Hanee Ryu

Demand for standardization of reporting standards has arisen because ESG
should be disclosed according to consistent standards so that investors and
companies can use it as a common language. IFRS formalized the establishment
of the ISSB, and ‘IFRS Sustainability Disclosure Standards’ were announced as a
draft of ESG standards in March 2022. Major overseas countries, such as the
EU and the US, are promoting mandatory ESG disclosure, establishing disclosure
standards, and showing a tendency to steadily strengthen ESG disclosure
regulations. Furthermore, EU's CBAM is an international form of carbon
regulation that strengthens climate disclosure obligations. It is very difficult for
individual companies to build the capacity to respond to SCOPE 3 measurement
and verification in the middle of standardization and strengthening of obligations
for climate-related disclosure. Therefore, along with the ESG international
standardization process, the government is required to specify the scope of
companies corresponding to it and preemptively distribute guidelines for
measuring climate-related disclosure indicators. In addition, it is highly needed to
reduce uncertainty on the international carbon regulations such as CBAM through
the establishment of government-led verification governance. Lastly, a cautious
approach is required to avoid distorting price signals in the design of domestic

carbon market.

Key words: ESG, Sustainability disclosure standards, Climate-related
disclosure, CBAM, SCOPE 3
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Abstract

Establishment of an Efficient Transportation Network to
Improve Transport Competitiveness of International Trade

Dong Jin Kim

The importance of selecting efficient even optimal route(s) in transportation
networks is getting more attention than ever as the international trades among
countries across the world increase in trade frequency as well as in trade
volume. The transportation networks including transport modes and routes are
being complicated as new paths are developed and old routes are expanded or
removed. The multimodal transportation systems are effectively utilized in an

attempt to reduce transport time and cost incurred during delivery of goods.

Since the Korea-Europe FTA in 2011, the trades between two parties have
been increased not only qualitatively but quantitatively and the increasing trend
is expected to continue for years to come. In this regard, this article considers
strengths and weaknesses of existing and new routes such as Arctic sea route
and TKR (Trans Korean Railway) and discusses the role as possible alternatives
to existing sea transport roue through Suez canal, the most common sea route to
European countries. For the determination of better or optimal routes, a variety
of transport related factors need to be considered and rank routes using proper

multi criteria decision making techniques.
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