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Abstract

ASEAN is a group of 10 countries with different stages of development. In order to
utilize the diversity as a growth engine, each country should strive to form a
complementary relationship. This study examined the outcomes of economic cooperation
between ASEAN and Korea. The expansion of Korea’s direct investment in ASEAN has
contributed to the establishment of complementary economic relations between ASEAN and
Korea, as well as has made it the second production base replacing China. In order to
promote sustainable economic cooperation between two regions, we have to find a way to
strengthen the linkage between local SMEs of ASEAN and Korean SMEs, and strengthen
the linkage between SMEs located in Korea and Korean SMEs located in ASEAN.
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Abstract

Cambodia is not a big market as the country has just graduated from least development
country in 2015 with its population of over 15 million. However it has shown a remarkably

fast growth as it has experienced more than 7% annual growth for last two decades.

This comes from mainly openness policy of government to FDI in every sector together
with foreign aid from international organization and aiding countries. Foreign companies
have been playing a great role in industrialization of Cambodia economy and contributing

strong macroeconomic stability and significant improvement of living standard of Cambodia.

Compared with other ASEAN countries, Cambodian economy has several special strong
points for foreign investment such as widespread use of dollar in commerce, secured profit
remittance to abroad, and openness to foreign investment in most sector. There are more

disadvantages in investing Cambodia, however, such as corruption, and weak infrastructure.

Foreign investors in Cambodia has advanced in retail, energy, food processing,
agriculture, garments and shoes, finance, real estate and construction sector, China, Korea,

Japan, US, EU, ASEAN are the main investors to Cambodia.

Investors from OECD countries which has more foreign business experience got the right
corner of the street in Cambodia and have grown together with Cambodian economy. Japan
has been utilizing Cambodia as one of global value chain and government-driven

infrastructure.

Recently Chinese investment looks like big wave and dominating in every field of Cambodia

economy including manufacturing, infrastructure, distribution and consumer market.



Singapore, Thailand, Malaysia and Vietnam have similar cultural sympathy and easy
networking partner in Cambodia. So they could access to more information in doing

business with Cambodia.

Korea has been one of not only the biggest investing countries but also the most reliable
development partner to Cambodia. According to statistics from EXIM bank Korea has
invested more than US 23billion which ranks 2nd biggest investment country in Cambodia.

Korea also 3rd biggest foreign aid country in Cambodia.

Once Korean investment has been ignited real estate market of Cambodia, however,
ended to failure because of wrong approach and lack of capital and experience. Garment
sector which could utilize low labor cost of Cambodia is still staggering because of high
rising labor cost and tax problem. It is difficult to find a successful brand in Cambodian

market from Korean Investment yet.

There are still lots of market opportunity in developing Cambodia market. Korean
investment should take advantage from its failure and get together with the development of
Cambodia. Building cooperation in Korean chamber of commerce in Cambodia and
networking with Cambodian businessmen and policy-maker. cluster based advancement is

quite recommendable to Korean business society.
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Abstract

ASEAN, the Association of Southeast Asian Nations, is a regional bloc in Southeast Asia
formed by 10 countries. ASEAN has 50 years history and is ranked in the top five of the
world in terms of economic size such as population, GDP, and trade volume. ASEAN
absorbs 15% of Korea’s total exports and more than 40% of Korea’s overseas investment
is invested in ASEAN. However, some of ASEAN member countries are now losing their
economic dynamism and falling into the middle income trap. In order to recover and
sustain its economy in the future ASEAN has to find the solution to the daunting tasks
such as productivity improvement through innovation, development of new adaptation
models in competition with China, and deepening of ASEAN Economic Community.

Economic cooperation between Korea and ASEAN is being developed in favor of Korea.
Korea is using ASEAN as an export market and production base, and has a huge trade
surplus. In order to further deepen the economic cooperation between Korea and ASEAN in
the future, this asymmetric problem should be solved. To this end, Korean political and
economic leaders should be aware of the importance of ASEAN to the future of Korea. We
should also make sure that mutually beneficial cooperation between Korea and ASEAN is
necessary. To this end, cooperation policies should be developed to support the
development of ASEAN, and ODA should be expanded and established in this connection.
In addition, trade expansion needs to be balanced and the international community should

cooperate.
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SHAQ 3~5% W 271 4, W= GDPH{H] HEFA H]F6d 71z 34.6%) " FHI} QJete
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©

AXAA HEWEE oFsat ARgolckE 1 &)

O J1(179 & 7|E 8.37H¥ R| BApUoH)**

(32 1] OtMiet ZQ=0| MFGDPETLE Z0|

(2 %)

2.0

80

7.0

5.0

50

4.0

30

20

10
oo 2010 | 2011 2012 2013 20014 | 2015 2006 | '17.Q1| '17.Q2 | '17.Q3
e 7.6 37 6.7 7.1 6.1 6.1 6.9 6.4 6.7 6.9
seese gt 7.5 0.8 7.2 27 0.9 28 3.2 33 3.8 4.3
TYO|AOF| 74 53 55 47 6.0 5.0 42 56 5.8 6.2
= oz Alc}| 64 6.2 60 5.6 50 49 50 50 50 5.1
=TT HEY 6.4 6.2 5.2 5.4 6.0 6.7 6.2 5.2 6.3 75

F B Ares Ads7|tEY.
Z}&: Global Insight DB, General Statistics Office of Vietnam(ZA%Y: 2018. 01. 12).

* 159 71 36.2%, LW AL http://www.dof.gov. ph/index. php/general-govt-debt-to-gdp-ratio-do

e |15 Y29, http://www.bsp.gov.ph/statistics/sdds/table12.htm.
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(E 1) ol 22 £ AHAIZMX|E £0|(2013H~174 3/427])

s ool 20139 | 20149 2015 | 20164 205175' 20&;5 20(;;5

MEGDP It | % 71 61 61 69| 64 67| 69

o7 kAH| % 56 56| 63 70 58 59| 45

HERS % 50 33| 76 84 01 71| 83

TREX} % M8 | 72| 169 252 | 147 | 94 | 74

45 % 10 | 126 | 85 | 107 | 203 | 204 | 172

ey % 44 99 | 146 185 | 186 187 | 139

1914 GDP =3 | 2760 | 2843 | 2878 | 2951 - - -

AHKISTIMSE | %(TD) 2.9 4.2 14 1.8 3.2 3.1 3.1

pIE=r %R | 35| 40 | 40 | 30 | 30 30| 30

w3 52 | PHP/USD | 424 | 444 | 455 475 | 500 | 498 @ 508

Qation %ﬁiﬁ 757 | 721 | 740 | 734 | 730 | 735 | 729

Sotag| Mot | 177 | -173 | -3 | 355 | 63 | 70 | -60

ZAAK]F %GDP | 42 | 38 | 25| -03 | -07  -01 | 07

TR %GDP | -14 06 | -09 24 - - -

Aojs %md | 71| 68 63 55| 66 57| 56

TR A DaEIR < AAUed

Z}=: Global Insight DB, Z]HSY2H(HAY: 2018. 01. 12).

s

ShAlet 2 AASRONE BT, HoRE AxY, TUY, T 5 wejw A4o) 1A
AL SAEA eokt B WeolAloh 5 obAlel Fao] 1960~70\e T 9]
#71% 591 0USIE A% B Gele Ade B4, B199) 7154 e

O o

T S, AT ek AP

R — Aol 174 o] 13, Belo1A01S o
Tpstekan 2 8m, ZoRE A2 Hgo] J19l3t FA el B2 HE, B ATENR

aRlof| 7]lsto] Y W Wl FAE IS ZejHo] AAES st FA0Y, oA

[t
i%
NS
?
5]

* 2017~184¢ AAFAEA|9Global Competitiveness Index)?] Qlxgt B &7 £E AHEH,
2 AA 137702 5 9791& AXIstH, =] H|g) AxX3t A& 7= l(‘”Tj—ﬂ Ao} 22-14, ‘:415"'
439, Qlz:yAJo} 529, HIEY 799]), World Economic Forum(2017).
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<t o=l EEolAo}, HIEY, Bi= tu] Eo0, 2 A P Underemploymendg 112}
H A st 30%7F A &2 FAY AdEjolria s an.t Fejso] A QI oy
S7HIZAL oFf WIZQIT ¥E2 20154 71E oF 22%&, FHERl HEG5%), Iy

OH11.3%) Ef]=H105%)0f H|F[| =& 4=Zko|r} ™

[ 2] OpMIet F2=9| [22 3] OAIRt F=0| HYE H|w
FDI =5 224 H|1Q2016E 7I1F)
(Ef9l: w2t =2)) (E19k: %)

250,000 - o
—g2"@ — el=yAlo}

200,000 -

L= ([ PNLY SELEED Eff=
150,000 -
- =L}
100,000 - HI= 2
15.0 -
50,000 -
8 S o B B .
> B o\v\ N 8\@ ‘

10.0 - _ ~
5 3
¥ & P 5.0 - / -
R e bbbt B LT
D-D T T T T T T T T T T .I'.'I.‘I."I".I_ I'.'I 1
& & o & O O Wb .o
S S S
A7 UNCTAD(HAY: 2018. 01. 12). A B e HS.
Z+=: World Development Indicators(724: 2018. 0
1. 12).

3. olmat 34t

Qejuo| Qlmet 2L opiol 287 F FY wol AFARA 93 U AxY 940
Z9 ZAdg=sr 28Tt 2017~18Y  A|A B AY 2 H 11A|(The  Global Competitiveness Report
201720197 o] w}2 Welwe] Qlmet S8 opHol Fa % 7 deokst Zlog et}
e zD, 9 BIA et Bejwe] £3t me} A4t 74 whEol 3.43402, Bl

* 980} AWlZ(2013), p. 49.
| EY, JQEU|Alol B A=+ 2014 7|59, World Development Indicators(2A4Q: 2018. 0
1. 12).
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[2 4] OMIQt =0 =6t Qlma} [d2! 5] Za|mo| 224 ojxat
X|2(2017~184 7|1Z) X|2(2017~184 7|F)
Agtm= 6.54

ef=
PIEH|A|OF
HEY
ze|d

% % 137743 9k Qumet A5t 7 e, % Qlmet At 74 WY,

A& World Economic Forum(2017), pp. 328-329. At&: World Economic Forum(2017), p. 239.

TEQEe IS WL 4 Y AALBY 20169 BRATAGINN Pl
2 obIgt 10713 % 7912, Aok, ek}, 2tos 5 opiel Ul ) e
£912 V|Eslgirka 2 a0, Pejulo] B BRATRAS 29 A 160715 5 71912 7]
v, 59) olmel R Lo} 82912 WiS W Mo B v, U5 Qe ol

7 RE wEo] AdHT UsS ¢ 5 U

o

(H 2) OtMI2t =8 SFEaUXE =2I(2016)

=35t
| sEMIRe s ome | FWEN | =T sEEN | MA
(LPI)
Appa 5 1 6 5 5 10 6
QY0 JAJOF 32 40 33 32 35 36 47

EefLo| FHIZH|- AR} BI0| HH Wt b5



=5}
2t ERdIRR | s ome  IWMN | ST aERN | Il
(LPI) e
Elf= 45 46 46 38 49 50 52
QUEH|A|OF 63 69 73 71 55 571 62
HIES 64 64 70 50 62 75 56
BELI0| 70 57 66 62 93 68 84
Tl 71 78 82 60 77 73 70
ZHC|0t 73 77 9 52 89 81 73
ojQmt 13 9% 105 144 119 A 112
A 152 155 155 148 144 156 133

F W7 Sk & 160709,
Z+=: World Bank, Logistics Performance Index, https://lpi.worldbank.org/.
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A, RIEsiA F3EE S/doAL ot AR SO titiF]l |lzeh g F(Buld, Buid,
Build' program)0| ‘]| 28| 1 11]1 4 oﬂ/ﬂo]q.
o] lzet 23] dieh A SJR|= HIF 2040AmBisyon Natin 2040 “0+10 AFSI7GA]
O] A]|(0+10 Point Socioeconomic Agenda) ’ a]J‘JJ_ 7EEAIE 2017~2022(Philippine Development Plan 2017-2022)’
S T2 AR Yed oot FHEE tie®2 201649 108 7] AHEHAR] HA
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o2 A FE 9 ZANE A 111;?3 A A LEAEA A BE A TG A BZAAH]
& A FEAHIA 2oFE AT ol § AN, FE W EAPE oks /lzE JHdt
%fﬂ Blo] Qirk. A14H 28 FHTAR 0+10 AAA A OlE 11749 28 T
% olme} £} o7} o] Qlrkes am, ‘Wl WA 2017~2022°S HIAH 2040
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g ZF9(2016).

lmet g% X1 WAL Helelglt). FE|2H AR g geraEn= R Y
£, 94 A 52 85 ST T2 et S St etk 1 g
A o7l FHolA A FE2 olf=2 HIHHECPR) F49] it Ade AP
BI7E 71diell 3 mFr] el @ A= AY ol HdolA AlZ2d PPP Z2AE
AR EFdhe ?H, 9ISl PP 4 AAIE AHE FHel. FHEH i AT
2} 252 9ol 7] 61|016-2237F 8% 4,0009] A 1.6829 2205 X[ E5}AIA} 5P, GDP
tie] &} A& HIFZ 20179 71 5.4%00A 202219 7.4%7H4] =2 Aotk A

a v

% bt R APAHGES FAIT v, FHZE] AHO] FA 2 opte] AR

* AASAELL 190 FUEAE(GNI]) 4,036~12,475EF Q1 =715 Az o, " W] 1919 GNI
= 20159 7] 3,5509 82 stfeasS=ol &3, AlAES, http://www.worldbank.org.
* Global Insight(2017), p. 20.

e jmo| SE|ZE|-ajA0L 50| B2 Wel 57



S7HE TotaAlEte Q1) Ao 44918 Fojohs o= Wslsioirt. FEH2E A
B GDPOH] A AR AAIA] BIES F 2%01A4 3%E ARFRASHIch AR olxz) &
% YA 201849 ciRtol® BHg=]o] 9t Wejw o] 2018d ik 33 8,0009] w4
764t 2R AATRH] OF 12.4% SiE|glon, Qi HEL ws A REN I F4
AP Hopz AA =t

AR FE dugt &% A= gHol| Yo 2AMNEE Dot Eeju PR
20189 1Y€ Z5E] AHA QMY E ASA] Bt A51E AR ot RANES APttt

a8, AR IS QAstel A47INRe St g, AASAE WAske] AR
5 P9e gsleluAd Gk 2R 2 SAE, R, A5, FBAE
Sol g A4 QA A HRAE, UFER L2 1‘416; M 29 A S ALS
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(B 4) =% & ZE= 2l ZAPHH-(TRAING =2 WE
7 72 Ug
ol B2 G, MSNE(ILR, J1A, LITE ), NSK, BEHBAE,
ABIY QW41 334, HZ4RE, 72|, 3, 38 5
A1 B2 SNBSS, 4R LPC, W9, HEER 82 5

=
- GIAS 2601 HIACF 5 F2Y) O[5h 7HOIASAH| A
HOIAEM BY 2Ast |- Oﬂ”e* AMIE(13th month pay) ASAM| HE| SiT Ak
8.20F M 1,632€2) — 9TF HIAMQF 1 791“31)
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7|Ef

Z gdd 50.24924(2018.01.09. 15:08 KEBSHIS 11A]7|2).
X}i AlF1H2018).

* EIU2017), p. 7.

o SHIZH 5ol ‘&2 9 xS A5t ZAZNEH(TRAIN: Tax Reform for Acceleration and I
nclusion) ©of AggHo]| E}ﬂ(2017. 12. 19) ZA7go] EAZF o2 =%, HH L= ‘TTF ZA1]7HOJ
I 2 J(CTRP: Comprehensive Tax Reform Program) ol Wt & StAo] 24 ZANEE
Z5ta1A}; b, off FAREH(TRAINS 1 3 124Y.
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-1N

geig] Qlmet A4 ZRAEL ODA AFOE Sy, 53] 3} Yio] Bejw
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ol ST SfERE WL P 5 Al BRE AR Al Lagk ololg A
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ste AEjelil kAle XH ol w} F=TRe] FAEATE FAMEI. ofof| met itk
Qmet A4 XRAES} FF AFAYOR oo dgolct. 757) B Qlmet mz
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* Padin, Mary Grace(2017).
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B 5) 7571 Sy QIZet Z2ME Z NEDA &0 2 D=NE

(2017 68 27 71F

7= OZNED 7= p =m8 = AfH|
= T ° ° = (HHTE | A)
PNR North 2 (Malolos—Clark ol
1 Airport-Clark Green City Rail) 20183 == 211,460.00
2 Davao Airport 2017 GAA 40,570.00
Metro Manila BRT - Line 2
3 (EDSA/Central) 2018.0Q1 ODA 37,760.00
Mindanao Rail Project (Phase 1) -
4 Tagum Davao Digos Segment 2018.01 GAA 35,257.00
5 lloilo Airport 2017 GAA 30,400.00
6 Bacolod Airport 2017 GAA 20,260.00
v Clark In’gernat|ona] A|rporf[ New 2017.6 GAA 15,354.48
Terminal Building Project
8 Laguindingan Airport 2017 GAA 14,620.00
9 New Cebu International Container Port 2017.12 St= 9,200.00
10 Panguil Bay Bridge Project 2017.9 St= 4,858.99

F: 29 50.41842018.01.16. 09:50 KEB3ILF23 T1A7]%).
Z+=: NEDA, “Flagship Infrastructure Projects(as of June 27, 2017),” http://www.neda.gov.ph/infrastructure-
flagship-projects/.

FHEHREA S0 FejHo) Qxet AL W ITs FEE SHOE HE 4
S Uerd Aoz AgEn. 2016~2290] B2d Azt AR AT 9.5% 48T
ZAog dyfdniE ¢ #n. FH=H ARt $HHCcR 3 I wEjlmEl FE2
2016~229 7% A 8.2% AL Zow AgHt wEdus FEe =2 9 U,

AT BB F4H08 HE o] alyHrian s a,

il

(B 6) | 2oz} Al 4 ©Y

T = 20174 | 20184 | 2019 | 20204 | 20214 | 2022

olmat AR He? =9 2 69.4 80.9 932 | 1065 | 120.6 | 135.1
Qlmet % 12.5 12.2 11.2 10.3 9.3 8.0

uE Qldd} % 10.0 9.9 9.6 9.2 8.8 7.7

AR =2 3 wE % 11.9 12.0 11.2 10.4 9.6 8.4
gEE e % 10.6 10.0 9.5 9.0 8.9 7.9
=Y % -0.5 0.4 3.4 5.5 5.5 3.6

il BF 5= % 10.8 10.6 95 8.4 74 6.0

1) 9 Az AYA Y.
2) HAE AR g8 SAHEET 50.419|4, 2018.01.16. 09:50 KEBSHF2H TA7|F).
A4&: BMI(2017), p. 11, p. 16.
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Roads and bridges infrastructure industry value, PHPbn (LHS)

Railways infrastructure industry value, PHPbn (LHS)

Airports infrastructure industry value, PHPbn (LHS)
@ Ports, Harbours and Waterways Infrastructure Industry Value, PHPbn (LHS
== Transport infrastructure industry value real growth, % y-o-y (RHS)

A

A& BMI(2017), p. 18.

1) TFAUES 3t Ua} Ale] 27 x|

o it
o2 820 70) IR W WZHERL AYASE SHECE olo] YR HRE 20174 10
2 Qepo| olme} 214 ol da 119] g Fue] Avlr]A] AY AL st o

Ak FHZEH HEF2 201649 108 BF A% 5= 79SS T 2409 €2 19 <)

* BMI(2017), p. 13.
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Abstract

The Philippines was once ominously dubbed the “Sick man of Asia” as it grew by just
3.6% on average from 1980 to 2010, which is much slower than East Asian tigers. Once
called the “Sick man of Asia,” the Philippines has become one of the fastest-growing
economies in the region since 2012. High economic growth has been driven by
remittance-fueled domestic consumption, expanding BPO industry, the construction boom,
and the increased infrastructure-related spending by the government.

However, the economy’s structural vulnerabilities including poverty, persistent
unemployment, weak manufacturing sector, and low investment remain largely unchanged.
Mr. Duterte is planning to address these structural weaknesses through ‘“Dutertenomics,” a
large-scale infrastructure spending initiative. The government plans to attract more foreign
direct investment, develop manufacturing industry, create employment, and reduce poverty
by improving infrastructure, especially transport infrastructure. Where former president
Aquino pushed public-private partnerships(PPP), Duterte’s administration has signalled that
the public sector will take the lead in the new projects it is proposing, instead seeking to
finance the projects through taxes, overseas development assistance(ODA), and commercial
loans. This paper provides cooperation direction of Korea towards the Philippines regarding

the expansion of the transport infrastructure.
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Abstract

In recent years, the psychological distance between Korea and Lao People’s Democratic

(hereinafler. - Laos) has been diminished, mainly due to various travel TV shows

Republic
broadcasted in Korea. It is about time to look into other areas to enhance the cooperation

between the two countries.

The countries around the globe are shown high interest in the sources of clean renewable
energy. Hydropower is one of the most popularly produced and consumed clean renewable
energy. Thanks to the Mekong River, massive seasonal rainfalls and the hilly landscape,
Laos is considered as a country with a huge potential in developing hydropower generation

resources.

Laos’ hydropower generation is an attractive market to Korean companies. The
Government of Laos puts a high priority in utilizing the resources to boost its economy.
More recently, the Government has set out its goal to become ‘the Battery of ASEAN’. For
those companies targeting Laos’ hydropower generation market, the formation of ASEAN
Economic Community in 2015 can lead to better business opportunities. Laos can be
thought as the gate to the neighboring hydropower generation markets such as Vietnam,

Thailand and Myanmar.

This article provides the overview Laos’ economy and analyzes the current status of
Laos’ hydropower generation. Based on the findings, it suggests the ways to enhance the

cooperation between Korea and Laos in hydropower generation.
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Abstract

Considering the close and friendly bilateral relationship between Korea and Malaysia
since the 1960s it is worth noting that the latter may become an important leverage in the
implementation of Korea’s ‘“New Southern Policy for ASEAN”. In order to successfully
manage the difficulties and obstacles faced by East Asian regionalism which has been
evolving under the rapidly changing international situation, both Korea and Malaysia need
to expand mutual strategic dialogue as a mediator in the control and communication of
interests of the great powers.

In the process, the core values of People, Peace, and Prosperity pursued by the New
Southern Policy is expected to become a new channel for increased exchanges between the
two countries. More specifically, in order to develop a more comprehensive and cooperative
relationship which extends from the previous commodity trading centered relationship to the
human and cultural dimension, the new administration of Moon Jae-in should strive for
finding points of contact between the LEP2.0 pursued by Malaysian government on the one

hand and the New Southern Policy on the other.
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Abstract

This research surveys ASEAN’s collective strategy of survival and foreign policy. The
ultimate goal of this study is to find some lessons for Korea by examining ASEAN’s
survival strategy. ASEAN has adopted two level strategies for survival since its
establishment. On the one hand, it has to manage the relations among its members, which
initially had troubled ties with one another. The ASEAN Way(respect for sovereignty,
non-intervention, consultation and consensus) has provided a useful order to configure inner
ASEAN relations. Externally, ASEAN had to deal with much bigger partners and
superpowers such as Soviet, China, the US etc. A careful hedging strategy based on
balance of power has been adopted as ASEAN’s external strategy to cope with potential
pressure from those big powers. Korea’s regional and international circumstance resembles
that of ASEAN. The ASEAN Way may have some hints on how to manage trilateral
relations in Northeast Asia among China, Japan and Korea. Facing superpowers surrounding
the Korean Peninsula, Korea can draw some lesson from ASEAN’s hedging strategy. In
addition, for the further development of Korea-ASEAN relations, both parties have to make
a joint effort to revive regional multilateral cooperation, which is beneficial for both Korea

and ASEAN.
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Abstract

Strategy for Coexistence and Cooperation of Korea and Myanmar
Jang, Jun Young(HUFS)

This paper aims to explore the way of coexistence and cooperation of Korea and
Myanmar. After the reform and opening of Myanmar in 2011, Myanmar was not only the
best model country to transit from dictatorship, but became a last economic frontier in Asia.
Though many international companies including Korea tried to enter Myanmar market it
was not successful owing to not understand vernacular trait concerning on the decision
making process. The Korean government also did not fully recognize Myanmar’s potential
for the sake of taking her national and diplomatic interests.

Korea needs a new approach with own specific way to Myanmar, which could find in
the cultural intimacy called Hanryu(Korean Wave) and cooperate with the government and
the economic companies enduring mid-long term entrance strategy. In field of scholarship,
we need to rise up Myanmar specialists in the university level who could support the

government and companies in the near future.

Keywords: Korea, Myanmar, Economic Cooperation, Official Development Assistance,

Diplomacy.
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Abstract

Strategy for the Survival of the Vietnamese Economy and It's

Implication for Korea’s Cooperation
Jaewan CHEONG

Principal Researcher, Korea Institute for International Economic Policy

Vietnam has not only grown to become a global emerging market with an annual average
growth rate of 6.6 percent since 1986 when it introduced Doi Moi, it also recently emerged
as Korea's largest economic cooperation partner. Vietnam’s typical survival strategies
include Dol Mol, the base of reform and opening, long-term growth strategy
Socio-Economic Development Strategy 2011-2020, and mid-term development plan
Socio-Economic Development Plan 2016-2020. In addition, Vietnam established Industrial
Development Strategy 2011-2020 to maintain its growth momentum, and has recently been
focusing on supporting and parts industries, the automotive industry, the fourth industry,
and so on.

Korea should expand and deepen its economic cooperation with Vietnam to reduce
growing China Risk and its dependence on the G2 and to secure new growth engines.
Cooperation between the two countries should be based on a win-win and focus on
Vietnam’s survival strategy, especially in upgrading its industrial structure, solving pending

issues and preparing for the 4th industrial revolution.
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Abstract

Strategy for the Fourth Industrial Revolution in Singapore and It's

Implication for Korea’s Cooperation
Jaewan CHEONG

Principal Researcher, Korea Institute for International Economic Policy

Singapore announced the Smart Nation Initiative as part of its Fourth Industrial
Revolutjonhereinafier referred to as 4th IR) gprateoy in 2014 and has declared that it will develop
itself into the world’s first Smart Nation by 2025 while improving its networked
computerization capabilities. Singapore’s 4th IR has the following characteristics: the
government and the top leaders are leading the way; using the entire country as a living-lab
and test-bed by utilizing the most of strengths and opportunities of country; to build
infrastructure that is directly connected to real life and business in advance; government
takes the lead in collecting big data that is the source of competitiveness and sharing it as
much as possible; government actively supports the participation of domestic and foreign
company and overseas expansion; investing much money and time to nurture and attract a
talent; put a great deal of effort into fostering the high-tech industry as well as emphasizing
the importance of manufacturing. In particular, Singapore stressed fostering high-tech
manufacturing industries, nurturing FinTech industries, attracting multinational corporate
R&D centers, expanding overseas joint ventures with local companies and nurturing human
resources to the success of the 4th IR.

Korea is also watching the 4th IR as a new momentum for innovative growth. In this
regard, the Singapore’s 4th IR strategy has given a lot of implications for Korea. First of
all, now in the run-up stage, Korea needs to benchmark Singapore, which is known for its
world-class strategy and preparation in terms of 4th IR. Next, we need to expand
cooperation in the field of the 4th IR based on Singapore’s strengths and limitations, and

Korea’s strengths and weaknesses.
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Opportunities for international
cooperation between Thailand and
South Korea

Kiattipoom Kiatkawsin®

Thailand 4.0

Towards the end of 2016, news has surfaced that the current government of Thailand led
by the prime minister Prayut Chan-o-cha, was ready to propose a new economic model that
aims to propel Thailand towards an advanced economy country. January Ist, 2017, the
official plan was formally announced to the public. This new economic model coined the
term “Thailand 4.0.” This new development model illustrates the government’s vision to
push Thailand into a high-income country. Nevertheless, Thailand 4.0 has received its fair
share of criticism from both the public and the experts since the announcement. However,
it is worth keeping in mind the general aim and direction the government has with its
economy. Any potential cooperation between Thailand and other countries may want to

align with this general direction. Thailand 4.0 also give a good fundamental knowledge of

* Al SEEEAYE A
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Thailand’s economic history and current states of the various industries in the country.
Therefore, this report would first explain the Thailand 4.0 vision, then give detailed report
and analysis of each sector. Lastly, based on the current situations, cooperation

opportunities between Thailand and South Korea will be discussed.

Thailand 1.0 to 3.0

Thailand 1.0 was an agriculture-based economy, emphasis was placed on different sectors
of agriculture. Then, in the second phase, Thailand 2.0, lightweight industries helped to
shift the economy from low-income to middle-income status. Lightweight industries include
textiles and handicraft productions that involve low initial investments in infrastructure.

Thailand evolved into an industrialized economy ™! 30

relatively quickly. During this
period, the country enjoyed a healthy growth in industrialization with automotive
manufacturing and continued growth in agricultural product exports. Tourism has also been
leading the way regarding international awareness and recognition. Though the economy has
been growing during this phrase, the country has not been able to break away and moved
its status into an advanced economy. The country has become stuck in the middle-income
trap and faces disparities and imbalanced development. Larger cities have seen healthier
growth than the rural areas, and the gap between the rich and the poor has widened
considerably. Experts said Thailand has been in this phase for the last 30 years. Other
countries that were identified to be in the same developmental stage as Thailand at the start
of the industrialized period™ ™ 39 has graduated to developed economies since 1997,

according to the IMF. These countries include Hong Kong, Singapore, South Korea, and

Taiwan.



Thailand 4.0
(Smart Industry + Smart City + Smart People)

Light Heavy N _
Agriculture Indust Industry Creativity + Innovation
I Low wawes Advanced Smart Thailand
¢ Machine !

Thailand 3.0 trap

H.E. Dr. Somkid Jatusripitak, the deputy prime minister, gave a keynote speech at the
Digital Thailand Big Bang 2017 Conference and explained the underlying structural
imbalance of the current economic performance. Dr. Jatusripitak revealed that the month of
August 2017, exports grew over 13%, the most significant monthly increase in the last five
years. Nevertheless, when compared to the 18%-20% growth Thailand was experiencing in
the early 2000s, there is not much to celebrate. Furthermore, the reasons for the sluggish
growth in exports was believed to be because of the global financial crisis, as explained by
the popular media outlets. However, Dr. Jatusripitak elaborated that when breaking the
numbers down, the problematic reality is revealed. For example, the largest issue that has
plagued the economy has been the imbalance among all people in the country. While the
GDP number has been going up, over 30 million Thais or close to half of the entire
population contribute to only about 10% of the whole nation’s GDP. Due to this, the
general public may still feel that the economy has been stagnating despite the growing GDP
number. This implies that large private companies are growing. Thus, growth has not been

shared equally to all income level. Yet, he refused to point fingers at any government for
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this imbalance issue. Instead, insisting that it is a flaw of the underlying economic structure
that has never truly been addressed by any government.

The majority of these 30 million people are living on growing rice and harvesting rubber
without any real advancements to help with productivity or adding value to the products.
Therefore, the premise of Thailand 4.0 is designed to bring knowledge, technologies, and
innovations to these struggling farmers among others. The lack of knowledge has largely
explained the resistant to change or improvements in their farming processes. One of
Thailand 4.0 aims is to educate the community leaders, giving them training on
experimental research, bookkeeping, and processing these raw commodities into desirable
products, and e-commerce. At the same time, manufacturing plants and factories have been
losing its competitiveness to other countries. Two reason that explained this phenomenon,
the first one is due to the rise in labor costs in Thailand, this is where countries with lower
wages have been able to lure companies away from Thailand. At the same time, it is
because Thailand did not innovate and improve at the same rate as the global trends.
Therefore, manufacturing has been stuck with low skill products.

Thailand has been ignoring the rise of information technology and the digital products in
the last few decades. The consequence of that can be seen today. Malaysia held conferences
and announced their development direction regarding the digital technology over 20 years
ago. This lack of attention to the digital world has affected not only the farmers but also
the middle-class. Until today, e-commerce has mainly been non-existence in the country.
Farmers still have the same agriculture knowledge and know-how as 30 years ago, despite
many new discoveries to improve productivity. Dr. Jarusripitak also believes the lack of
digital infrastructure and awareness in Thailand is the main reason for the severe imbalance

between the rich and the poor. Thus, this inequality hinders the long-term development.

Thailand 4.0 development vision

Escaping the middle-income trap has not been easy, and the government is expecting



several challenges along the way. The prime minister admits that Thailand acknowledges
the mmportance of the digital technology later than it should have to compare to other
competing countries. Nevertheless, he believes the nation possesses enough qualified
workforce to catch up with this global trend. The innovative and smart Thailand is not as
simple as giving internet connectivity to people in the rural areas but establishing data and
information infrastructure for each cluster of industries. Dr. Jarusripitak stressed that income
imbalance is not the cause but a consequent. The underlying reasons for the inequality in
Thailand stemmed from the unequal distribution of knowledge and opportunities. For
example, the education system, there is a lack of databases that provide high quality as well
as up-to-date lessons and knowledge that teachers and students in a rural village can access
as quickly and easily as those in Bangkok. Such databases should also exist to aid both the
public and the private organizations. Farmers should be able to access the newest
innovations and methods in agricultural production from other regions of the country and
from around the world. Same with healthcare, rural residents should have access to
healthcare knowledge from the best doctors in the best hospitals as easily as those in large
cities. Digital technologies should be able to help bridge this information and knowledge
gap, thus, narrowing down the gap between the rich and the poor.

This long-term vision of Thailand 4.0 has taken inspirations from countries such as
Germany and Japan. In Germany, the digital technologies helped launched the ‘digital
industry 4.0’ framework to enhance the manufacturing processes. This has helped
manufacturers to optimize their production chain and eventually increase productivity. This
was achieved by using advanced sensors and robotic technologies. In Japan, president Abe
has taken the digital technology to the next level by introducing ‘connected industry 5.0.
Aiming to take another leap forward by not just automating processes within a
manufacturing plant but across the entire value-chain, and across multiple countries and
branches of the operation. Japan has focused on using artificial intelligence and machine
learning to help achieve this aim. A delegate from Japan gave a keynote on connected
industry 5.0 to the Thai delegates and stressed the need for Thai companies to integrate

data systems into the systems to efficiently trade with Japan. For example, Thai

Opportunities for international cooperation between Thailand and South Korea 149



manufacturing partners need to implement a system that allows total connectedness all the
way to the headquarters in Japan and other suppliers to monitor and help optimize or solve
issues during the manufacturing process.

Taking these inspirations and implement to the domestic industries, Dr. Jarusripitak
suggested a plan to introduce center of excellence for each industry. A center of excellence
would include private companies of various sizes, public organizations, and the
education/research institutes. Within these center, information, data, and knowledge can be
shared and learned from. Within these centers, the flow of big data would play a prominent
role. Therefore, awareness and understanding of big data analytics should be developed
among Thai companies and public offices. Ultimately, each center could produce new
innovations to help improve the entire industry to another level. Furthermore, data that are
being generated by both private companies and public offices should be accumulated and
analysis not just for optimization but also to find linkages between all parties involved. The
gathering of big data is only the first step, the next stage is to transfer these big data into
open data. Open data that is readily available to other centers and more importantly the
general public. Such wealth of information can not only help realize the dream of
connected industries like in Japan but help solve the largest barrier to development,
corruption. Once information and data become open, transparency naturally would follow,

leaving little opportunities for corruptions.

Thailand 4.0 strategic plan 2017-2036

Since the announcement the Thailand 4.0 vision, there has been a stream of criticism
from experts and the public. The criticisms have largely caused by the lack of strategies
and policies by the government to help achieve the vision. Therefore, throughout 2017,
many branches of the government have introduced concrete plans to the public. First, the
development period has been set to 20 years, starting from 2017 until 2036. Due to the

complexity of the vision, Thailand 4.0 has been viewed as a long-term goal. There will be



smaller development plans publish every four years as well. One policy that has caused a
mixed reaction was that Thailand 4.0 would be included in the general secondary school
education syllabus. This policy was introduced and will be enforced by the ministry of
education, with the aim to first induce awareness of this vision. Furthermore, three criteria
to measure the success of Thailand 4.0 were set, they are inclusive, productive, and
sustainability.

Inclusive refers to a country where there is no parity between its people. Everyone is of
equal status, income, experience, and quality of life. This criterion was designed to
eliminate the imbalance of knowledge, opportunities, and eventually income. In other words,
bridging the gap between the rich and the poor. The plan believes that in order to achieve

this aim of an inclusive country, the small and medium enterprises®"™

need to be strong
and competitive. There should not be a few large conglomerates that control the entire
industry but many SMEs that contribute to the growth and prosperity of each industries.
Promoting SMEs means that there are opportunities for any start-ups to thrive, thus, giving
opportunities for anyone to start a company, bringing new ideas to the industry. Banks can
play a major role in providing financial aids to SMEs operators. At the same time, data and
information databases can help level up the advantages normally held by large companies.
Still, sharing data among all enterprises may be not only beneficial to SMEs but also to
large cooperates.

The second criterion is productive, it refers to how each industry or clusters need to
improve productivity and add value. For example, a typical agricultural product such as
rice, the growing harvesting process would need to be improved. There has not been a
substantial improvement regarding rice outputs in the last few decades, rice farmers have
not been exposed to any new technologies such as agricultural machines. Therefore, total
rice production per area has been relatively low compared to other advanced countries such
as South Korea. At the same time, there should be new innovations to help improve the
value of rice. Thailand still only export raw rice grains today as they used to decades ago.
Ready-to-eat rice packages such as those readily available in South Korea can be sold for

a higher value than in raw grain form. New ideas and innovative products can help
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rejuvenate existing industries. If Thailand can achieve a higher level of productivity and
have innovations of its own, it would allow the economy to be self-sustainable and would
rely less on foreign investments and companies. Ultimately, stronger productivity could lead
to a stronger internal economy and help get Thailand out of the middle-income status.

The last criterion is sustainability, it refers to how Thailand needs to reach its
development goal sustainably. The primary focus on sustainability is the environment and
natural resources. Using the same rice production, with more efficient production methods
and innovations, farmers could reach higher output while using less water. Renewable
energy production and infrastructure can be used in energy-intensive manufacturing process.
Given that Thailand has reliable sunshine throughout the year, solar energy may be of
advantage. Development without sacrificing the well-being of the environment not only be
advantages for Thailand but helps align the country with the global environmental concerns.
Thus, Thailand should also be a good citizen of the world at large.

Having established the background information on Thailand 4.0, this should give a clear
understanding of the overall situation of Thailand and its economy as a whole. With a brief
background on the overall productivity of the Thai economy, it would be easier to
understand future directions of the country and the various sectors. Thailand 4.0 focuses on
advanced information technologies, in which South Korea is known to have broad
experience and knowledge of. Since the introduction of Thailand 4.0 master plan, the
government has created a Ministry for Digital Economy and Society, highlighting the effort
and dedication it is investing in promoting the digital economy. Therefore, at large, there
should be ample of opportunities for future collaborations between the two countries. In the

sections, opportunities for specific industries will be discussed.

Potential cooperation opportunities

Tourism — tourism receipts accounted for approximately 12% of the GDP, world’s
average is around 9%. Thus, tourism is a crucial sector for the Thai economy. Korean

travelers accounted for a significant portion of international arrivals to Thailand and Korea



has also been a favorite outbound destination for Thai tourists. The popularity of K-Pop
culture and visa-free entry to Korea for Thai passport holder should be a major contribution
to this trend. Thus, Thai tourists in Korea is mostly confined to Seoul, opportunities for
growth can rest on promoting attractions in other parts of the country. Skiing has been the
first attractions outside of Seoul for the mass market. Thai retailers can benefit from in-city
and online duty-free shopping such as those found in Korea. Hence, a possibility to adopt
the inventory management system to improve travelers’ duty-free shopping experience.
Agriculture — this is still the largest contributor to the overall GDP and remain the

world’s largest rice exporter. Rubber, tropical fruits, and coconut products!©ee milk. coconut oil

¢) are among the top agricultural products. Coffee has started to gain larger and more
significant market share. Mainly due to the trends in coffee drinking abroad and within
Thailand. Given that Thailand is a large producer of rice, there are still no domestically
produced harvesting machinery with many rice farmers still relies on human labor to
transplant crops. The agriculture commercial vehicles and machinery market is dominated
by Japanese manufacturers, with Korea having its own brands in this space. There may be
room for the trade of this kind. Moreover, aligning with Thailand 4.0 and the emphasis on
knowledge sharing, Korean universities and research institutes could help improve
production and open new trade avenues between the two countries. The two ministries
responsible for agriculture from Thailand and Korea has recently signed an MOU to share
knowledge and technology in both agriculture and livestock production.

Manufacturing — Thailand is the largest automotive manufacturer in the South-East Asia
subregion. Even though, Thailand does not have its own brand. Textiles manufacturing has
been a prominent employer for the country previously. However, due to other countries
offering lower wages, many companies have moved production away from Thailand in the
last decade. While car manufacturing plants require substantial investments and relatively
skilled labors and engineers, therefore, Thailand has still been able to retain many
businesses. In early 2017, the Korean government signed an MOU with the representative
of Thai SMEs to help promote opportunities with Thai SMEs while also share production

technology. However, the main opportunities have been on cosmetic and microchip
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productions. With the growing global demand for electronic microprocessors and other
chips, Thailand could present an alternative manufacturing partner for Korean companies.
Thai SMEs could also exchange cosmetic production with Korean companies.

Energy — Thailand has yet to make any necessary step in investing in clean and
renewable energy sources. Hence, this may be one of the largest potential for Korean
companies to partner with Thai companies. The opportunities here can involve in the
manufacturing of sustainable energy parts, and sell renewable technologies to Thai users
and businesses. In a conference on “Thailand’s Investment Opportunities on Alternative
Energy” held in Seoul and hosted by BIO and the ASEAN-Korea Center*®, 13 Korean
companies presented technologies and opportunities for investments in alternative energy.
During the conference, Thai SMEs, the government, and other private companies had the
opportunities to exchange knowledge and network for potential future cooperation.

National defense — The military relationship between Thailand and South Korea stretches
back over 60 years ago during the Korea War. Since then there have been many exchanges
in terms of military training and others. Compared to South Korea, Thailand’s defense
budget is relatively small. However, since the current prime minister took office, defense
spending grew rapidly. Military spending in the last couple of years has mostly been on
upgrading existing fleet and equipment. Traditionally, Thailand’s defense technologies have
been bought from the USA, however, the latest rounds of purchases have been from China.
However, Thailand still holds a close tie to South Korea when it comes to training and
education of army personnel. The different branches of the Thai forces generally operate on
their own with little involvement with the public. There are many military-run universities

and institutes, defense/military studies are not found at regular universities in the country.

Recommended further reading;

http://pubdocs.worldbank.org/en/823661503543356520/ Thailand-Economic-Monitor-August-2017.pdf
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