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Abstract

After its independence in 1971, the country continues to face challenges in the areas of
poverty, bureaucratic corruption, natural disasters like tropical storms and floods. And
political instabilities and lacks of governance by the government have made the situation
worse.

Instead of official government, various types of NGOs domestic and from other countries
are working to help upgrade this country. Their per-capita income is US$1,466 in 2017 but
still belongs to some of poorest countries in the world.

However, Bangladesh is changing now. The huge population of 160 million is moving in
pursuit of their better life in the future. In the seven consecutive years since 2011, the
country has been recorded GDP growth of 6 ~ 7% and according to this index,
Bangladesh’s economy is one of the fastest growing ones in the world.

The axis of the global economy has been shifted from America to East Asia like Japan,
Korea and now China has also joined this process tremendously. But the axis is still
moving to another place that can be called ‘post China’. Recently they are focusing on
India as well as China. India’s economic growth already surpassed that of china’s with the
growth more than 7% annually. Bangladesh is also going along with the economic growth
by the same rates as that of India. These trends are helping to accelerate the economic
growth in South Asia.

In South Asia, Bangladesh shares the border with India and China is just nearby. Their
total population will be about 3 billion including 1.3 billion of India, 1.4 billion of China
and 160 million of Bangladesh which is located in the middle of these two big economic
axes.

According to the situation, China, Japan and India are strengthening cooperation with
Bangladesh in the infrastructure sectors including roads, bridges, harbors and power plants
by pledging to give huge soft loans. The purpose of this kind of big support to Bangladesh
is very clear. They want to expand their market shares and have a strong influence in the

country.

USEIEAO T Z01R= B152| 718 27



Korea is now facing a lot of economic challenges that causes some stagnation in our
export growth and has made our economic growth rates come down. Our Korea’s economy
is heavily dependent on international trade. Our trade dependency ratio marks almost 80%
which is higher than any other countries’ in the world.

In order to recover our economic difficulties, we have to look back from where we
started our economic growth at the beginning. Our country has pursued export-oriented
industrializations. But in order to increase the export volume, our industry has reached its
limit. We have to find another solution like ‘global operations’. We have to go out to the
world looking for another business opportunities not confined in the domestic issues.
Economic policies and systems in public and private sectors also have to be changed
accordingly to support the overseas business activities.

Current economic situation in Bangladesh is very similar to our 70’s economic boom
period. There are a lot of business opportunities between Korea and Bangladesh.

In Bangladesh, Korean companies are pioneers in the garment industry sector which
covers 80% of total export volume and make the country the world’s 2™ biggest garment
exporter after China. They have been contributing a lot to Bangladesh’s economy for the
past 40 years.

Bangladesh is now growing rapidly, industrializing in various sectors beyond the long
lasting labor intensive garment field. They have never experienced this kind of situations
before. That’s why they are longing for our experiences of economic success and our

technologies. 1 hope we can take this opportunity.
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2] okt 20084 TRty AR

EH wﬂ 1401—% =5 }6}‘5 Ax Aol ExEE A

B 1741011 R I,
T Y810 440] AA44 H9KSher Bahadur Deuvale AES WA HEstwA

PHE 59U THHindustan Times, 2017.08.24.).
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3. HE-3= 4

19519 EHEZ} S=9] AXH= HALHA EHES] S5 E&5S Hiicks $E2 H
HE ARFEo] slgEtol AME Hol Y= Yoigith 1 F dF= UZE AA AkolA
A E vFAPAIT SR Aot St FARE vlgol 25t @A) 249 goilAf 29t
53 8 ALrt vl AL Qltk. o]A7HA] ASAUAUE HHIE S0l EE5EHA Ul
o] A4, Ao F3% w77} HArh vge] HAH Myt FAAYHLS =T
A=E s =924 & 4= gle A2 d=9 FFHol AAALL UrHCampbell,
2012: 4).

gy} 3= 719 3414 A= 19559 8 JuIAIE SHotdA AIREIATHThe
Economic Weekly, 1955.09.03.). 19604 4% ‘F=r-y& H3} U 95 xoFo] HdwH
A = 2 170] o] I YEARE a9 Y 9 AtE A= BA
of ZU Ax]-AA9] A% JELEE A7 SITHPant, 1962). UZ-Z= 719] 14|
+= 19609 3¥ =7E40] A=A 524 ok QA T2 vlgo] /=9 B3}
Hofl &3l Aol wekshal QIEo] SAHES skl AU 19629 = A7t A4
of EUstAA UIZE = Alelell Z1 EA7F =itk vigol| dis $-dit Bi=E AR5t
WA Aol g S92 KRl AME FIFE 19759 AlFdo] 1ol Hed=At vl
Z_|1

R
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A= W JuoA = FPA ua PP ATt 197549 o]F S22 =<l
HEAL Aoz vige] ZAE| 7]ofstAl BAE A7 Slrt.
IA AL AARA
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A3l S=3 LA WAE AR vEFES P wl

AEe Sk ALY GFS Y| F2S Ao Boisqrt. At v
o] W MRS g oR AYshs 7heE FHe ARG AUHTH]aiswal,
2014: 2). ole] YBFUL Ao A-FT HFS S FHE dort U
PgHel 7HsH eRerhe A AXsEA dadomt EAAE SEsot:

1988 HJAED} S9o] ThQO|AE Wi AL WEOE FIOLNE hRE £US 2
ok Qlr} o}7jo] whielo] 1989WRE] 10909717 ARAAE Trepeloict, vE2 o
ZEs A0 BE Eer} BqERA dE A A2 B Aol et BAgAR
Azto] ehel AR vmst Aso] Yo, Fo] AwS BT o] 9lA) etk

A AL,



S5 20084 Wigo] NFFERoR ARER AEITL LW FHL gl
FHAZ AP Supo] YTk SRR AR H-olT el Fuslolge o

12 9-9lE 9 wh-nls A7k 49 mheolAE B4 Tplo] she Aolgitt old A
Soli= 200849 Hold SYNE Fra e PR el drhe AAsteEs o
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7F W= o] A =2 vRo|AE WS Yt YEFA] #7118 35 #2
Z71A15E 2008 4Y HEQO|AE FAldo] AW Ao g BAkslaL Zule 7] QA

Soick BloolAE BAge] B ekt S0 R MR H Hely 2uY 1

L=
H
o

apAlo] BHEeo] S WAt Jaiswal, 2014: 3). UIZ9] 4o] FY olF AD HA A
=2 UEE BEE ML S22 WA U2 Aotk o9 Z2 ZERitte] QuA e

it
0
rO

ToA= uReo|AE JEFo] H-F= HFAoR Mty BASH
20089 o] F=2 BA|, AL Qu, B3} 1S 5 A JIolA uFE FiiotHAl
HZolA S 719u7tar Sk 7= 1%t vl FEA=o]9itt. 2009
71202 Qe F TR AL 38%E ApA|otal gloH F=r2 11%AtHThe Hinduy,
2010.11.16.). 20099 4¥ =] A2 793 FAE S5 £43t FhaAE AEst
O2HE S99 of g 1= wE £ 2 J7kkl ItEuropean Commission DG
Trade, 2011.06.08.). === HZo| F=dd4 A48T} F7|AHIME ARG Y=okl
Ut SHARE tiRES A AxRT} obd gApTAIo R A skl qlth

20089 S UE2 9] EHIE X7} EZ Sl 770kn 2ol HA=E A8
the AYE IR HHE 2AHLhasa)2t W=e] =7 ZA| 7FAHKhasa)7t A2=H &F
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T Joblot A 9] R} P = AFE WIS FA 2 Aotk 2r-FAE 2F HErt A
SEH UZo] FAE=7} thHSlE A FiE o R Qs JFo] Eols Aolth YE2
AP QI JELoA Holu N2e S75 FHT 4 3 Zolth A& ARolA
A% AZL Yol tiet d3FE Aadnt ofz} Hopalol Ao F=o] 3ol SHiE
< vt Campbell, 2012: 6). Ex7} AAEH 24417 ool F=rto] Q1= =47HA]
YT 4 Qitk. 20114 = SAFRT] vEE WHEotaA &= 719 A A H
< ZIgshFlch
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o} nfEaA-gdse] F4RY] &7 R S £ 2 B4 RS AFsH i
A9e Eota AE AxS] dFo] oL AL 28] R B F ulolAE
FANG A&0] Tty thA] Ao R FHQISH} QIEAE = vidt A= BAE B
Stazt vk Tepdichs QIwst F=t AloloflA 7 73l YuTAE Almotgltt. mepict
= WA & F F QIEE AW Fick Zepithe] QIE MR o]% IHIE QlE tiE
&(Pranab Mukheerjee)o] WZZ WE3T Ak e HIT HHE2 1849 Tl A30]

St Wk 20169 $79] ‘Arjele meAEC] dgton A F4o] YES YEse
SR A7k AARHRIEA, 2016.06.10), 20174 @A ot 7he] FulpEe
AV Sloget,

2, 2017.04. 17) Ué—'éﬁ}_i— Eﬂﬂi% ﬂiﬂl’cz SHOIUARE o] Al ke 7t
EWRR7HA] Saro] Solgithe AMdE Vg By JAE P QoA 344 AHd
o|grt. S| AETARERL 19504 A=t AP 3 %« 2 NYE
A=

Tohe Aot ool W= digo] QIwrt obd A3xo2RY F71E5 AT 4
of AU soE a7t Utk UEE X AT EHA QHHE &
o715 Bl itk Q= UET S=0] FAR SR 7eIRle s Bk QA
gt gopAlotollA] ofm| vE-ml, YE-QlE, QE-F=o] AR
2= T HEo] gi= AdeltkBhattarai, 2017). =2 A384
T2 QA=Y Aok E6tal 20179 58 S99 YR Z2AHEo]| Rt HF
Aol MEFATHFAERS, 2017.05.12.).
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oAM= SFWEoI} FE= AN F=7td}t At Aloof] HE7L HAYSHAA YT
BAH R JFHEFo] et et HATHAETS, 2017). T3 Q% E55 A9
o= ATty 3P o]ofzl Xolr}. ATt g2 k9] S5F A} Q= off
2 EAE & e o= HY Eof HlREE M A HotielE, 2017). A
G AleloflA HIEE A2 YuE EYStL UANE, 7]E0] M FHEARRL At FAR}
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Abstract

Nepal is located between India and China. This means that Nepal is a paramount concern
for her security and stability between those countries. Both countries consider the other as
competitor. India exerts greater influence over Nepal than China due to geographic,
religious and cultural factors. Nepal can not get rid off its economic dependence upon India
quickly. Nepal suffered from a decade long war that ended in 2006. Since the end of war,
China has significantly increased its engagement in Nepal through a variety of means.
However Nepal continues to experience politically instability and low level insecurity, so
building peace and stability remains a priority of the country. Nepal tries to keep balance
strategy between India and China, but it is very difficult way because it relied on internal

politics of Nepal as well as outside situation of both big countries.

key words: Nepal, India, China, balance strategy, economic dependence, political instability
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Maharashtra and Gujarat are the leading states of Western part of India in
terms of economic growth. Maharashtra has many advantages like a financial
hub of Mumbai, a center of container logistics and the largest economic size in
India, whereas Gujarat lacks those advantages but has strong entrepreneurship
led by former chief minister Mr. Modi. Both states have more business friendly
attitude toward foreign investors than eastern part of India. The cooperation
with both states may provide more business opportunity to Korean companies

which are willing to make foray into India.
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S5 A0 AZeA etk o] Q1) WARE FRT A, 7ArIEL utolo] A
2 E1 g5gon], Blol ARlo] WY EAZ eI EHM% T 9l vkt
SlrEelrs Blolo] AAY FuEe wAoR ol yolx AAHes 27 et

Je)3 nhsterEete) BN Qg x}a}e 5 AR50 7% 41714 of
B5to] 8] A itk TARHERE BEA] voksL $AAE Huist Hol g,
ARz A wr*c‘loﬂ ae 71 g 0154 e o]ﬂov € o Aon %}%%@#

b S B 9, U A ofd j{statem o, lefeiEeret 7.
Aphez ARo] 2Rl sAle] SgE Bak et 9IE AN RS SR A
IOl Bgto] qirk Ret. & A9 BE ok 713 9lo] oizate) melo] we 9
PIE e ok QS0 clejs o) SR o0 slof o199 Rl 12 3
T o2 S 9k Webd o]5 F Aok H% BASE AL B AR 422 AY

"I_ o

1. OI5IR-E2IE (Maharashtra)
1-1. DlolEFEZE 7HQ

psHrES = Qe Ao YRI5 dom, AR ot BAECEE FARIE
(Gujara)F, BZ20Z+= nitjol mglg4{(Madhya Pradesh)¥, B&°2Z+= XEAVIE
(Chhattisgarh)5F, 5207 Hal7RHTelangana)s, BAZCE 110 Goa)F, HEO R
7FEUeHKarnataka)52t BAE Hstal ok WA 307,690 AlF7|ZH[EZ Q=
A A WA= 2 ol tiRI=S(ES FE A2 38jo] o]t} 9= 20114¢ 7[&l®
19112007502 299%Q1 U.PF] HI5| QI=ollA &+ WA= wWrt. I9] oF 70%:= vt}
girEet A9 dofQl miEtE|(Marathi) g ARESHH, 30%= AHSE A9 AojE =T,
59] ERlx fu2 meH|4|(UP: Uttar Pradesh)F Q1 F-0] ol ZARE oz
A qHE7te] Z5o] EARIE. 848180% SAT A|HGAIFE(Gross State Domestic
Product at Factor Cost)= 20159 18% F3(F 3602)ol Zafl U= AA| GDPo] <oF
15%% AfstH, 29190 BFEUR(Tamil Nadu)5=2] 10& F3of| H|sjA T ¥53] 2 A
TEE A=skt (Hand book of statistics on Indian states, RBI, 2016-17)

Ol Aol S IBRIMER], TARIE 43



nfelRtrEREo] 583 TAIEE A MAR Q=9 A frdial & 4 Sle o]
£ & 3tk QI 180098 2] FHlol= ulsHITES 2] 5+ $oHA 1k SHATH A
7F 91Xk flom, QI A9 AHEY EAPE A6kl Qirh. thEZH 0 2= BlEHTata)
1%, detoldA(Reliance) 15, OoW-Z(Bssar) 15, H|S2KBirla)15&, JSWI1E, 1=92
(Godrej) L&, PFRIE=2Mahindra)1& 5°] 212H, o] o= =9 tf7|Yd A7t =
Hiolo] ZARS FiL Qlok. 89F ofyEt FHlole &Y -E(Bollywood)Ztal Eel= 3H
(Hindi) B3+ AdS F=skaL 9low, Wz/ebdo] Jalet 3 1k 3} 4HQ]o] 9]
& 52 995t itk 181 F AR QI 3119HgolH IA w02 {FPPA|T A
= AE TUGAE FASIL Sl Hull(Pune)7t QloH, Al BIAZ Q1 24090l ZJX]
Aoz Fa7 A Yo|HA FX, 55| LHAE FEI YIFE(Nagpur) 123 ¥ HA=
I+ 1489hg 0 2 dEj-FHlo] AIS|ge] FR3F 7|2 AIstal qlor Fgo] TS
WA A(Nashik) 52 8 ZAE & 5= Qlth

upsHrES = AR GAR7E FHoP71= f8oit. o] Ao =St 3T o
o AlRIReH, e Bl A3t ol B=sat Bk IEolA Thdet QA &
< J77] "Eoltt. qEAR] 89X 2= otE Ajanta) AE2KEllora) AZo] X3t

H7MI=(Aurangabad)E & 4 ok
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1-2. DISIRERIT 20 2 M

sserERRo] A4 2016-17 SlARES] At 9.4% stk AhE T4
HE AEE SPSAoR THEE 14 kel AAY 11.8%S WA, B3,
MO TR 27 A10] 33.8%, AMIAQOR TR 3% Alo] 54.4%E AT
Q= A} vlme) B 13 419 ]Fo] hS- e 2L o 4 lnt. vSlelhERRE
9} gjo] ke A ol UESP] Bk B} Aol sk A T

2 23 9k

o Lo
)

BN

(B 1) DioltrERtE M MEE FHdgH| (2015-16 2A/ET)

(2] %) 1R} At 2K} AKA 3X} AKA
Of6lRIrERE 1.8 338 54.4
ol T 18.0 30.6 51.4

Z+&: Economic Survey of Maharashtra 2016-17



o|& Qs Qg =1 % T Q1 AAo] HlshH "¢ =2 fFolth QlE A 7|Ee =
2015-16 3AAES] 19T TS 94, 178-:—”4 71EZ oY, uiskErERe] ¢
147,39950 & 7= 7}?—1/}‘:4”7}, E}E"zl 0 A AFHES FASHL Atk
npelrESSE, 11 5 9] BHlole Ak 569 SAAlelth WA mlelEsrERSTE Q1
T F8Y GDPoA A Aok S ATEH, 2014-15 IJAAE] vlsletrERTo] 2=
FPHYAF GDP S A7HA7IE0 R 1X64Y FuE 7|Sa1¥Ed, o= 2895 7]
E3t d2|9] 749 219 T & FA Foi HLE} (Handbook of statistics on Indian
States 2016-17) &&UolA HisletrERS = thE 500 Hls] 455 oA Y7k 3le
H, 71 Higols A&l A ket Eel= FHol7E Sk FHolole Ak $Y=280] ¢
Al 3, Q1 FHjo] ZAAABSE: Bombay Stock Exchange)?t Wad SHEAZA
(National Stock Exchange)= ]3] Qltt. 123l State Bank of India, HDFC Bank,

ﬂl

ICICI, Kotak Mahindra Bank, Yes Bank®} 72 8 233E59] t=7} wHlolof] EAME

T glow, E71E |, Fye], stojeleiE 5 tE AR ZAE HlsiAE 1 =
U55] Bk 2P B, SHA 5 S8718E tert JHIelo| A%E FA Holl w=t vt
sletrERRY] A ‘:}E 7 ol sl 71dE0] Alee 226l Uﬂ-r et Holo,
Ag 20| Bolsitts AL AYZ sHAY ARdE 6= Jlol 1Y fElsite Ao
H, B2 7|A9E0] Alds AlRsHAY A2 ST AR SR viskerERE gk v

730l =aL Sk

OSHrES = 3 QI HEAQ EF SAHAY AES FPskL o w50l
AFetd Y|2 ZE(NP: Jawaharla Nerhu Port)x= Q1% X9 74Eﬂ [UgtolH, QI=7}
HFsk= el £79 40%F A8folal Qlth. of7|A] QIR $EE= 8 #5523 4
T AR71A, S5(meat), 3}t E 2JoF A|F EolH, FA=RE | F8 FUYFFSE 35t
AF, 71AF S48, 77714, d5rlE 5 BlEEST A 1A Solth BHIRI=
T FEE2 5 volerEDY, vitof ZelHl4, AAEE, 7IEUEFEE HIZS &
A= Moo= 254 A=g 8% ATZ st Qirh. 53] deet FHlolE Y= 3
Aol A-HE glon, o] Arig wet Adato] FAEE de-wHto] Ais]T
(Delhi Mumbai Industrial Corridor, ©|5F DMIC)o] AAE 1L Qtt. Q% FH= A &
g-gHlo|-F7lE-AlUelE Q= PEAE FEE ot =8 HEYDFC
Dedicated Freight Corridor)& Zﬂ’SOh_ stloH, 19AR deje} FHlolE e A5
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it dejot F7HERE Ole TR skt st Ars weEt AREA|
old ofFolH, olF 4tdslFol=tal sh=H A= AT
Aupdet Zloltt. DMIC(de]-=He] ARigR)= 2o, fm= etd4(Uttar Pradesh),
st2ofp i Haryana), @XA%HRajastan), FARFE(Gujarat), PloterEZ Maharashtra)
9] 67 & sk, F Zo] 1,483km = 300kmo] WHES BHslH o] Ao] 2bE
IR 19§73Rgo] o]t [lZe} SHoM= A SEd=y Aol F71 =9, 74 A
A ZAols 33 Bite 7 38, EHA 5ol Atz AdE dolt. & FARFRERE
T 139 g2of ol Hrr vtk ZRAEo|n, Mg Aro] &dE B
INP oA dei7iA] @A) 149 29| 3hg & AlRto] 1441Rte s giE Tsd A%
oftt. @A EHIAR A FS ALfthale TE Fe2 ¥ &5/ ZRAEV} AL
Ao, BRAEF Ae BEX] 8 £AIE S8 sYS9] HiHivt As) Aol Hd A
ol

npelRirER = ARUS ZRE 23 AHjlo] g o B3| HFo] the Hs ofv]
Arget v Sk e IARE A, AR Aol ZA sl HelelM A<
FE310] 49 TSl o] 7IEdlo] RS Axske 7IdEe] ®el &8sl o vt
grERRRI] Sl Welspunlahs Qe 7192 B73AS F9AskL 3l ol FollA Hxo]
HAES 7Hsske AR/2dRdel o] 7199 Reoltt. upsiekrERe] A, AR wE
< Raymond, Siyaram, Bombay Dyeing®l2h= BEHEES S5t E 870l =it

I3 Y ARAo = HEE ASA AR Aol vislekrERRS] BlEo] e
A}, A=) A B4t EFE 2A 1= vk d2)/Eil/sEob/ 2R A"/ UPF7T
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OfHICHI= Gujarat 16,652 5
ofo[Hl2t= Andhra Pradesh 13,766 4
=7IEt West Bengal, Sikkim, Andaman & NicobarX|= 3,985 1
X Kerala, Lakshadweep 1,755 1
QI x| 332,112 100

Z+&: FDI Fact Sheet January 2017 to March 2017, Department of Industrial Policy & Promotion, Ministry
of Commerce and Industry, Government of India
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(2 5) TARAEF ZHLHE X0 (9 %)

A 2005 2006 2007 2008 2009 2010 2011 2012

TARE 14.95 8.39 11.0 6.78 11.25 10.01 7.66 7.96

Q1 TR 9.48 9.57 9.32 6.72 8.59 8.91 6.69 4.47

Z}&: Planning Commission India
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(B by ol9| =2 2 M- A 5i5t
1= o= a2 H-HE C20E ol S
o (km) (km) (km) (E)* (k)
o 80 183 32,067 16,788 1,490
= ©.1) 0.3) 0.7) (1.4) 0.0
_— 2,307 1,630 55,593 25,351 44,212
2.4) 2.5) (1.2) 2.1) 13)
s 2,466 29 55,593 6,865 55,673
X , ) ’ )
olnFEEEH (2.5) 0.4) (12) 06) (1.7)
- 2,593 298 39,096 12,541 222,236
ST 2.6) (0.5) 0.9 (1.0) 6.8)
R 5,184 4,979 288,931 72,627 308,245
DHHOF==E 5.3) (75) 63) 6.0) 9.4)
Zont 2,239 2.269 105,368 27,743 50,362
== 2.3) 3.4) 2.3) 2.3) (15)
SRS 7,856 5,898 415,383 68,548 342,239
= (8.0) (8.9) @.1) (.7) (10.4)
5 R 8483 345 62,945 199,812 240,928
PEISTEHH 8.7) 0.5) (1.4) (16.5) (7.3)
S 2,842 8,950 295,997 10,086 53,483
TEe= 2.9) (13.6) 6.5) 0.8) (16)
o 34,080 24,848 1,350,973 440,361 1,318,868
T (34.9) (37.6) (29.5) (36.4) (40.1)
- 97,991 66,030 4,572,144 1,210,855 3,287,263
(100) (100) (100) (100) (100)
ZF Q1= 20119 7]20]1, UHAE 2015-169 71&Y. ()= QA% AH) diH] 8=,
g Qlroreal HolEpolA2017/10/1574)
4. MAEHA
ol HE FE0] YASIAS HH(WH T A vls] AiFoz £2 H of
o, FEZ AXE Aol Aol A 7}%} 493t 3, A, FRREEA0
2014-159% @3RS 2 Z2F 25.8%, 27.3%, 19.8%%, 5AE AA] BT 11
UHZE B $50lAY 1 ofslolth. E3] FUPAEFAHL HAHT f¢- d}h &
Z2}4 ] YRR vH)EL Q. BEEyL ERoR AW TR L R0k A1Q] A0

el dele] 4

QITZH] Sk

L5 AR

X! QST SRR TR ER 63
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o TN RPN ESTFEEEE
* o @ (=)
| 3,868 80,766 9,651
2 (1.7) 08 03)
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oA s s
P7m0IE 0.4) 05) 02)
Dicjopzafe o o e
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Ee 5.4) 0.4 (15)
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RS (13) 2.7) 09
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= (25.8) (27.3) (198
O XiR 230,435 10,755,288 3,235,959
. (100) (100) (100)
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B 1) IF|ARC 2E2E 438 0|

(GDP?EﬁIPIlﬂ_I%, s |2010/1| 201112 | 2012/13 | 2013/14 | 2014/15 | 2015/16 201(‘;)/17
GDP FHAEPETE) | 27 | 35 | 44 | 47 | 47 | 55 | 57
oAbl ©0)| 46 | 50 | 21 56 | 29 | 69 | 86
HeExE (12| 00 | 73 | 101 | 15 | 81 82 | 107
EoNEEs  (15) | 77 | 24 | 26 | 25 | 158 | 67 | 83
e © | 24 | <150 | 136 | -15 | 63 | -16 | -02
ey an| 01 | 31 | 18 | 03 | -16 | 117 | 240
GDP BAM(GVAZ®) | 36 | 38 | 37 | 41 | 41 | 45 | 53
sgand (19| 2 36 | 27 | 25 | 21 03 | 35
mao ()| 45 | 26 | 08 | 45 | 52 | 58 5
MR (4| 25 | 21 | 48 | 57 | 39 | 37 | 53
MlA®l 60) | 39 | 44 | 51 | 45 | 44 | 56 6

2 2016-179<L2 20174 5°J 259 IHH A&E economic survey 2016/179] dl&XY.

;LHB_L GDP thH] v 2016/17¢ 7%, w7|A% SAAEE 7€ 195E 62 3087HA4.
A= CEIC

A9 AXBAE B, 2008/099 17%e] Eold E7HI5ES 2015/169 2.8%
FEo=E QHFEEQloH, 2011/12¥ GDP HiH] 8.8%7FA] Stiel AgAAk= 2015/169
GDP th8] 4.6% 22 HASHUA M2 PP AXNGA| P v o= o7 At
Z42L 20114 13.5%F8 71E22S 20164 59 5.75%7H4] Qlslstgion, FrjAet
S&Pe} 22 A85HH Sl I AR S7HIEsHE AS(FHAe A" =7t
A18-55S 20159 6¥ FARAZA 5591 CaalollAd FAFY 5891 B3R 45, S&Pe
20169 10€ -BolAl B2 g @A A5)AIT

§HH 2016/179 11714 7H7¥E~5%) F92A = 3009 95 715oHA A4 571 o

H] oF 42% Z7F oW, IMF+= 2013-16% IMF 2% 2FKExtended Fund Facility, EFF)
n2HoR ANT TR0 AR Pl ARUR EY Brlow o ofs
E 74 sl HaskRTHIME. 2017.6.16. IMF Executive Board Concludes Article
IV Consultation with Pakistan). ©]2} o] W42 QIst £ &=} Aslel 20184 &
Aoz IRt AP AR 714, 7 B BANE 7H e R IRt EVHHEY 5 A4
A 7878 A3l aRlo] w|AEe] X|&AQ1 BAVIl dHER A8 & %O—UE o]
of Higt FolE A|AHF & Holth

I7 AEHO] K| o0 2t SHINK 24 69



(B 2) IIF|AES] o HAIZHMX|E 30((2011/12~2016/17)
T Tt 9 | 2011/12 | 2012/13 | 2013/14 | 2014/15 | 2015/16 | 2016/17
GDP(Es) Aot =3y 2244 231.2 244.4 270.6 278.9 304.0
1915 GDP(UHY 71F)| E 21 | 4,448 | 4,619 4,820 4,990 5,162 5,446
CPl Ase % 7.9 9.2 43 3.2 3.7 4.1

=3 WOF | 24,792 | 25115 | 24,777 | 22,707 | 21,709 | 21,829

=Y i3t =2f| -40,385 | 41,214 | -42,675 | -39,815 | 42,728 | -49,667
Ze$X|/GDP % 4.2 -0.8 -3.3 -5.3 -5.8 -10.7
X&==XI/GDP % -6.8 -8.2 -b5b -563 -4.6 -5.8
(™) 97.14 105.68 | 10046 | 104.87 | 104.81 106.63

A SIAAEE 7Y 199E 6¥ 30Y7HA1.
= FIU

3. CPEC FTlgizht ZNH Hek

1) CPEC FZIoiE

| Agke] A 2 fule] HA] 5 AeEAQl Hopol FRE IA HIAIL = CPEC
AR AmRo] Al ol A AR(—H—H)S] Yeow T diyfi Qluet &
ZAEOt;. dHdRE &7 AsAY fF9] 71E =2 diePY HefolA Yol fet
Aot ti& =7HET 273, WS MIEQR 758 &9 A9 $92 BEE she A71F0lx
AAARL =7F ZRAER gopalo} A|ofA o7|AgT] PEo] FEAA el
Atk 20154 WAk} 52 AR S5 F71549] srlag e A7IE CPEC
M g ALE A sl v% AR 7h20A w7 Ag Ho=d7is] A2
+ CPEG:= 73,000kr off 24 B¥., &7, A%, ¢ 42 5 F 41l A=E o]FolA 3o
o, grtad e xsle] e 9 w2 F9), §AlL AAET AL, ouA] 9 s
S ] g8 mRAETE Z9tE] Qlth

H

70 HORML} BI=0f HEFE



(J¥ 1) CPEC &=&

==
AT
ELETER /'/,.:’i;’ti A
Aasz =
1012 ?
A ols2pi=
v K \\ =
4 Rt E
a9
o] 2 R Attacks
= = by Pakistani
= province,
2013

p Northern route
stoldl2tebE A Eastern route
wiestern route
Central route

1t

Az o)gu], AAIR(2017.2) 5 - TF1AT FAISRHCPEC) AEARIS 240 @3t 34, KIEP 7124% 17-01

CPECY] & AFITHHE 20154 4609 292 A= o, otk opid-LH(ADB) 5
=7o] Z}|-HARRRE 77 HE(ML-1) 7HES ARG kS 712 359 2EolA] 809 &
TEE SfetEA & okl 5109 282 Sd A eE 44}, CPEC Z2HEL: 3
A o|A, wazet, HEd) i, FAHATE HAR s 5 e, o] 7k oflv]
AQdol 7MY & BIS= AAISHLL lom, i 7] Al AR E X1 Qlrt. of= 1t
712819] Ak E A 5] Ao 810 Agol= A A wE AlY ol S

FSARE Ty|as gR| aFAR] HIgE o= Kol

2) BN I

CPECZ QI3 gt Qlzeto] A F=2 07 m7|Aet A /g7ge] 3540 2-&
g Holot. CPEC AFY qHE+= 20159 o7|A% GDPY 17%, 1970 HHE] mH7] AR
= 395 FDI 39 oo = o] it AlYE Bofl oAk 709 A YA E FEo)
o, AAAZEC] 2.5%p 7t 75T AoE d=E1 ItKDeloitte, How will CPEC

boost Pakistan economy?). €3] A&, 7}~ 5 oHA] Qxe}; gEo] A|FSH AF3tolA

O |ACIO] ZH| oot 2A0F SRR 24 71



CEPCZ Rlg} ogA] &ofo]l thgt Qlxe} 7h4o] 7IAISk=aL Qitt. w| Ak SA A
(Ministry of Water and Power)= @A X8 521 g Z=2AE Qs 2017/18U+H
= AERE ZAPE AAAE Aol sigith s AR HE B mE &42 GDP o
H] 2% A2 FAE Qlo] AHRE EA| a2 mpr|Ae] A AR 71
Aot offqA] Qlzme} Qo @A 31T Q= A, =2, FF AL 5 EF Qe
5 ESH 7| A% A 2435t 7o Zeg HAlrh

ShH AAsH 2348S 7L 1o, FAE o R PR -5l F=> CPEC AMY
X1 o|HEE TF|ARY X W=l FAl] £8 FARY=oR 71dst FAEY #
AS GAP=Y, olget F=e] A7l CPECE AVIZ Hot 73t € zoz Adsct

CPEC At9jo] 243 A o7 A%t YT} fdHo] F7fstal Ql=tl. 2015/169 T
71289] AFEZHFDD) UM 23.19 292 AW FY9A 9.99 2 o] 133%
Z7Fiem, 2016/179%= AdH] 4.6% 5715 24.19 ©81E 7153t o482
FAF F42 iR HoHE)E FACE I = =t 2015/169 IF|AT HHE
ool thet FDIi= 2014/15¢ 2.8 &2 th¥] 310% 571t 11.62] 2= A AN
ApES 2RR5H9.0H, 2016/1749 9A] CPEC T B4 A&EHA Mg Eopo] 89
gE7F Y= HE 2016/17490lE A4 Eok f9)o] F5atHA AddiE] 900% 5
7kt 4.79 29E 7155190t} 53] CPEC 0= 2015/161 =9 Hupr| At FApoH
o] M 3.29] €& tiu] oF 233.3% S7Ft 10.69 €8, 2016/17d0= 11.99] E8&
7123131 glon, ol uy|Ae A FDIGUHAL] oF 50%0] Edk= FHolch

(& 3) M7|AEQ =2 FDI EX= 50

ERAiES)

2} 2012-13 | 201314 | 2014-15 | 2015-16 | 2016-17 281_;'%])8
A 14565 | 16986 | 987.9 | 23053 | 24109 457.2
2 9.6 6958 | 3191 | 10636 | 11856 259.4
0= 227.1 212.1 2239 13.2 711 13.1
%= 633 157 160.6 151.6 689 88
ORIOIDRIOE | 225 ~47.1 2136 100.7 55.8 185
o= 30.1 30.1 711 B4 452 10.2
5= 2426 | 2285 136.2 933 25 0.1
ASIA 149 200.8 65 58 16.9 00
&= 258 244 143 4 78 00

T | Ag SAAEE 7Y 1
Am: 77|28 B33 (http://boi.gov. pk/ForeignlnvestmentinPakistan. aspx).
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CPEC At} 2710 ols) 4¢) 4 Z718ka Gt 20164 71AF o] Ayl
32% 27100, o] 7he] WA171719] S<lo] 81.9%t Z7Hstlnt. 53] 20164 AA| 4
Qo] 6.8% Z71e WA FHoERE S 18%} 7t

E 4) 20169 7IE O7|ARQ| FQ +& Y=

(9l uHat &2, %)

+E ¢
J|_\O
= =24 HIS =y =4 HIS
1 o= 3,430 16.3 &= 13,680 29.1
2 == 1,591 7.6 OF0i|of|0|E 6,202 13.2
3 A= 1,558 7.4 QIEL{|A|OF 2,089 4.4
4 OFET HL|AEL 1,370 6.5 0= 2,007 4.3
5 = 1,186 5.6 U= 1,961 4.2
6 A 837 4.0 ATt |0t 1,843 39
7 OF0O]I01E 785 3.7 ol 1,644 35
8 O[Et2|ot 667 3.2 Fo|E 1,272 2.7
9 == ([N 656 3.1 = 9% 2.1
10 El=E = 651 3.1 L|O|A|OF 945 2.0
- St= 250 1.2 o= 739 1.6
F $EL fob, YL cif 7|&E.
A= CEIC.

4. B-IFIAEH ZHEE 33

[

1) uY

20169 71 TIATE T 55uA] SEToI, 65HA $UTOR TR A
2 9 59 o] sr)ago] AXSHe BFL 217} 0.13%, 0.05% B3Iet. 19804 ot

I7 AEHO] K| iRt 2t SHIKK 24 73



7HA] HF=o] Z7E wr| ARk e] wo] 90T RE 2ASKHA =t m] A
o] WHFEE FVEAIE HYou 201249 16.29 288 7|3t o|F AFAIE Holu
et A& S7ekd dhte] Hmly|Agr £222 20084 o1F A=} 9low, gh=ke] Hut
7|28 4=¢do] 2012 ol A& FAsial glth

(IE 2) =9 HII7|AEH 5 ¢ X0

1,000

[]
1r
i

e
BOO

00
400
ST 11
1]

20000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 20135 2014 2015 2016 2017

2201792 1-89 529 39
AR SRR

S} w1 2k0] 20 3o FBo) thel AuE, G A 7R Holo] upet 57
A7 e gk Qlek. o) Bl A R 55 B G4, S8R, A4
A, CoRE, A4S L BE Solvl, F8 5 ERL 5B, M8 5o 9k

ZH
a5

(B 5) =9 HI7|AE FQ £EY F= (MTI 4H2)
e i = )

= 9
= 2016 | 345 | 2017 | UE =3 2016 |BEE| 2017 | SUE
A 781 | 126 | 76.1 | 458 LtIE} 56.6 |111.5] 69.6 | 150.7
2R 69.7 | 344 | 66.1 | 53.6 =HA=E 365 |-33.3]235| -6.6
7 S8 B5.7 8.3 505 | 341 AL 375 |-239]196|-123
7Et MesfeidiE | 419 | 303 | 339 | 81.1 Ea 36.8 | 66.2 | 13.5 | -50.1

yucayul 345 | 03 | 287 | 235 | SN S A9¥ | 54 |-656| 11.2|157.5
Ofid] 3 AR | 17.0 | 414 | 228 | 1224 7|Et 715 196 |-11.8] 89 |-295

i) 581 | 569 | 204 | 578 | 7EtHIZEEE | 93 |-249| 89 | 31.2
gz 284 | 263 | 20.2 6.5 o= 11.3 |[-11.8] 83 | 98
OfHE= LT 238 | -220 | 193 | 214 HEA| oF 182 140.0| 80 | -7.1
NSRS 302 | 106 | 168 | -6.0 A 55 [865] 59 | 15.0
F201792 1~8Y £EY S99
AR F=FIE



234 AQ0101H Tt wp1Aste] SEAWTAS AL At T BE FFAO
271

ol hu
oM,
)
)

y LT ’ =
AgE 9 g, FAE, AR I, 715 T2l AAEE 7HKAL Qo] AR AJoldt =&+
Z5 7HAL qokal Bgk} s AP -9-2{(MCA: Market Comparative Advantage)
A

)
~\>
i
=
ot
b
ﬁ
i3
4
1A
>
%
Huh
<
o,
o
e
o‘-)l
tlo
il

I Aa, QUi dublas

oA sibE, SFAREC] 7 e AL= YERHTHRSA] 21(2010), 2Rl CEPA ©]

(I 3) o-m7| AR F¥HA 7=

HOF7| 2B St ZE 2 2|(MCA 10[4) ‘ | HOP7| 28 3= E 2 2|(MCA 10[4)

= I o = = e
*Oi EolgtErE, 19r7|2}%’E b < EbEE E

O|E8E, 7|eesE - i S o=zg o I
- = ,AE\Eﬁ:‘r LEQ SHEE 3 S, JE - = jg SARE 3 2H, 4
< || EBaeg Ey HEIS T = < || 232g, T = ge =
(V] 7|?ﬂ P 7|K'|Z- 47 =Rl fova] J 7‘?4‘ LT = aT o
b= Z1A SASAT 7|EF RN E - = 21 IR AE -
z RER Y £E === H = AHEX == H
@ B2 27E0D) RN 5 m| B2 >
: I
AN 5
il i S| sz9sssaus B
= » = || 28 /Al #2324 88, =
- £ - HE B4 Y 22 9F £
K LEAS &AL BAS Q «0 AMeb gl DR EAE EANE SAE AR g
= SUE TUE EUE =< ae i .:?jﬁ = £ 2
ot = ir MERY U 2E, 5
o = ol ®3719 2E o =
= = = =2 =

‘ 7| A8 SR @A MCA 10/8) \ 7| A B =4 ESIMCA 10[3)

"

A 224 9)(2010) $HQIE CEPA ©]% #fidolxlol B4R

2) &Xt

o728k QEuete] 779 EAOAIEORE 20179 69 7|F SH9] Huly|Ag 2
EAEHE 1.79 Do Exfolt. opARt m7|Agk 7B o] S 1990 1,456%F 2
7153 olo] 20009t 2,989% GE|2 F7H o, 20119RE 20179 6H7HA] ©]
FA= 1.19 2992 A3 o= it 7128 A& F8 I3 AXH(48.2%)7%
7], 7tA, Z7] 9 % AJ(30.2%)0E T U Am(7.8%), &5U(7.2%), AA
(6.1%)°] FE S glom, 7e tE FgFY &2 nulgh $Foltt.

12

@ X o

I |ACIof ZH| oot 2M0t SRIKK 24 756



(O 4) =9 HII7|AEH ZIHEXL 0|

(29 H 22
40,000

30,000

20,000
10,000 I
 m - l |

1968~1990 1951~2000 2001~2010 2011 2012 2013 2014 2015 2016 2017

3201792 1~6¥ EAFHY.
Az 292 HARAEA

3) ODA

7482 S2UEte] ODA 0= =19 Hul7| A% ODA 22 1 4 &
A9} Hlws] 2 Holup ofHs] w|FEt olrh. U mFlAR] 20079RE
201547F 5,7209F 2&19] 4=t 29 8,700% 2ol fAYURE 5130, olE 57
ZF Seuvet A4 dxa99 oF 2% sidohs adolth. FAdYR TRAEL 72| 9
FPEeHY AR (2008-11), ol&=HREE ICTAIE AARI(2010-15), UN-HABITAT
U] A 9AFRI(2010-2011) SOl 1o, fAARAYC == GEPCO AHlAT &
SAHRA(2007), $HAER] SSARIES8A 2011) 5°] AUk

(O3 5y $t=29| HIIF|AE &IX 0|

(29) et 22)
120
EoA g aA
100 S mRY

BO

D I — - [ [
2007 2008 2009 2010 2011 2012 2013 2014 2015
Z 59N (Commitments) 71&
Z}=: OECD

76 ORI} I=0f HEFE



5. 3121} OF|AEIS| SHIXIM 2|

6% 2] AAEG, 254 v 2 F A7 19 B o]l T ARS] AH|AO
g 18 o U= Tﬂr |aghte] AAFEY A3t /s Aol 94
CPEC Ardz} #is) Qlze}l Hof AEuRke s Wart glow, FTA 9 24 23S
B3 WS B2 A5t B3 AEVF Fasith

CPECE &3t 7|A%He] A /43tE w7 Ao 29] X& 7|37t e Z0& Ho
WA, 9] 7I9EE Q1 Rokg IR | AR ARE ek £He Yart 9l
o} A RS B3 7PEAQ1 CPRC AR 278 AZe &= Qltt. CPECOIA 7Fg &
HIS= AAoke AUA] A E S5 A ARIY tiFE2 7190l 2A =Hof 9719
9] Z&o] o Aoltt. AT FRMA-HARIE 7 HE(ML-1) 7HES ARdet 22
ADBG tHA7I A 718E AMQdell o] 71315 BAs & 4 Q1S Ao, &4 /i AR

o ook WekS 1 W37t IS Aotk d=2 ADBet 35 0= EEQIIE} ALY
Zolstar Qlow, =t A&, 1, ARetiolg]ol, ofgh Egt Fojo] IS Holil Ql=
FGoR 98 7|AEE CPEC TR ARG Zojo] s AET BR7} Slrh g2 S
%@HHW@—O— v g G|7te] A4 oR ERwEHS I3 AP 7eY B

T glom Mo IT 714 E83t A3 UEAA 2 T20F A4 et FAEE Eot
gHska Qo g *HHX A SAEL2 4% o[HE AA HA FFEo= vlu 97t
Jom E3l, dA wFARS] 8 A F SRl £ Qo HiRg, 3, Hio| A
5 AR A A 7]* 2 7 7|13 2835k ItHODA Korea(2016.12), o7 A&
=718 A, WARA 5). 55| A ¢
2Eto] JEkeg ) 9-2]9] ARG, 7] A YARIY] YxaT) E} Z71He] At 5
< wEste] A3t Sejuvete] Hulr|Asr ODA Y FHECF /e OLE @YX
e 9 244 @A G/ o] Slo] digofe] tigt ODA A= &-83t ouvx],
& 2of] X dish "HES) & 4= it} 53] Aa2 +7|9E0] Tﬂ%’]éﬁoﬂ 7141

_

ol
Sk

NSNS TIshoRE AHOoR SR Mok 4 T4 ODA ARAYE B9, BA%
A P
A 5, N NEe I SRS Ba 9190 11571918 w4 9
2 Aol

O |ACIOf | oot 2A0 SRIKK 2 77



EQF CPECE HFZo& 7IdgHgo] /iAd o= AgHIL Qlof, $27|9Ee2 o7|ae
of et 2opell disf FARE A= € 5 3 Aolot wr|A —Erx}"q(The Board of
Investment, Bol)°] 2017 10¥ 4¥ AZE C
SAANHTFAES 20259714 23059 27 S2le A7IAES v Folhal ¥l v
T IFIaRe] fAR e AviEe wleA] A o e Ak ZET

Ax 71to] ofet mr|A'ke] FAkE fYAELET} 2 AJRIA, ﬁJrﬂiLﬂ'Q] a
SHE 3l FTAS 24 #4013 a7 ot o7|agh
=, ZEoJAlof, Ao 3’—}01“] FTAS Xﬂﬁ J7HEE, H=

o,
ofl
=
o)

3T
3
N
s
i

ll
3
P
i
)
i
4>
1A
)
o
rL
o
X
)
oz
olN
N
5
3 -
ne
e
E

= v E‘
[e) = T = 84 (o] T A

(2 %)
25
2
20 -
-
-
-
5 -
15 ”
-
e
-
-
n -
10 R e Delalad
-
-l -
- e
>
5 .
B e e L
Wroenan Wrnnnns [ - sacffescnny [ PR Wssenns -

200 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

201792 1~8€ Y249 HlF.
A& CEIC



Abstract

Pakistan is recognized as a country with high potential, having an abundant labor force
and the future market with its massive population of around 200 million people including
more than 100 million young people under the age of 25. With all this potentiality,
Pakistan has received attention as NEXT-11 consisting of eleven emerging markets
evaluated as having decent growth potential and investment prospects such as Korea,
Mexico, Vietnam, Bangladesh and Nigeria.

In the fiscal year 2008-2009, under the difficulties of the global financial crisis, serious
power shortages and regime change, Pakistani GDP only grew by 0.36 percent and its
growth had been sluggish around 3-4 percent which is lower compared to that of
neighboring regions. However, in the fiscal year 2015-2016, Pakistan’s economy grew at
the fast pace from the previous year by recording 5.5 percent GDP growth rate based on
market price. Furthermore, along with the ‘China-Pakistan Economic Corridor’ (CPEC)
project, Pakistan’s economy is expected to accelerate its growth. The ‘China-Pakistan
Economic Corridor’ (CPEC) is a large-scale infrastructure project that is being promoted as
part of the new foreign policy strategy of the Xi Jinping’s regime, well-known as the ‘One
Belt and One Road Initiative’ (OBOR). Particularly, among OBOR projects, China-Pakistan
cooperation sees remarkable progress. With the visit of Chinese president Xi to Pakistan in
2015, Pakistan and China has initiated and promoted a CPEC development cooperation
plan. The project was launched in 2015 with $ 46 billion including the construction of a
vast network of highways, railways, oil and gas pipelines, laying of fiber optics, and
developing industrial complex. However, later the investment is estimated to be enhanced to
over $ 51 billion after the Asian Development Bank (ADB) and China increased funds to
develop railway network from Karachi to Peshawar in Pakistan from the earlier allocation

of $ 3.5 billion to $ 8 billion. Through this large-scale project, Pakistan is expected to

I7 AEHO] K| iRt 2t SHIKK 24 79



create 700,000 jobs and raise its economic growth rate by 2.5 percentage point. The IMF
revealed its optimistic outlook toward Pakistan’s economy with predicted growth rate of 6
percent in the medium term on the strength of CPEC investments, improved availability of
energy, and structural reforms.

Considering the projected growth rate of 6 percent and the potential of the Pakistani
consumer market including more than 100 million of young people under 25, it is time for
Korea to strengthen economic cooperation with Pakistan. First of all, regarding the CPEC
projects, it is recommendable to develop the entry strategy for infrastructure sectors, such
as finding opportunities to participate in projects conducted by multilateral fund like ADB.
In addition, it is also necessary to contemplate the strengthening of ODA-based cooperation
and the expansion of investment. Finally, it is worth considering the promotion of the
full-scale FTA with Pakistan since Pakistan has strong dependence on industrial products

import due to its weak manufacturing base.
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India—Korea Strategic Relations

Rahul Raj*

Korea occupies a very important place in the Indian foreign policy. Although India’s
engagement with Korea dates back to thousands of years, much of the developments in the
realm of the business and strategic relations developed in the post-1990s to project itself as
a regional power when it opened its market and launched its “Look East Policy”. Under
this policy, it initiated forging several economic and commercial ties and also enhanced
security partnerships with like-minded countries who are concerned with the increasing
influence of China in the region. In the early years, the “Look East Policy” was primarily
focused on the Association of Southeast Asian Nations (ASEAN) region; however, India
steadily expanded the geographic domain of its policy to include Korea, Japan, China, and

Australia.




Economic Cooperation

South Korea has been one of the important pillars of India’s “Look East Policy” and was
one of the first countries that sought to increase economic engagements with India under
this policy. The former Indian Prime Minister P. V. Narsimha Rao on his visit to Korea in
1993 invited Korean business houses to look towards a liberalized Indian market which was
well received by the Korean chaebols. Today, South Korea can boast to say that Samsung,
LG have become household names in India. The bilateral trade between the two countries
has increased significantly, at about 22 percent annually, over the past few years. In order
to further galvanize the economic partnership between two countries both countries signed
the “Comprehensive Economic Partnership Agreement” (CEPA) in 2009 which was a land
mark event to bring both countries more closer in terms of trade and business. It has
helped to reduce import tariffs and created a more business friendly environment, and also
contributed in the exchange of the people to people contact.

However, the Indian growth story lost its sheen in the last decade. The economic
slowdown in India, policy paralysis in the decision making process, hurdles in getting
bureaucratic clearances had put shadows over the CEPA. Although the signing of CEPA
has helped the bilateral trade to increase by around 70 percent, there are still rooms to
further enhance it knowing the vast potential of two countries. Hence, in order to further
accelerate the bilateral trade, the two nations agreed to upgrade the Comprehensive
Economic Partnership Agreement (CEPA) to increase Korean presence in the Indian market.

Since coming to power, the Indian Prime Minister Narendra Modi has re-crafted India’s
“Look East Policy” to “Act East Policy” under which India has put a greater emphasis on
cooperation with its East Asian neighbors. The Modi government in India has dedicated a
“Special Channel” for Korean business to streamline the business investment process in
India. Recently, India has also changed its Official Development Assistance (ODA) policy
wherein Korea could also grant ODA loans to projects implemented by the Korean
companies in India. Although Korea is still far behind among the major investing countries,
it has recently tried to re-focus towards the Indian market. Looking at the positivity of the

Indian economy, Korea has agreed for $10 billion investment in various sectors in India.
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Defense Cooperation

The two countries have elevated their “Strategic partnership” to “Special Strategic
Partnership” and also agreed to hold foreign and defense affairs dialogue in 2+2 format.
After this agreement, South Korea became the second country after Japan with which India
holds talks in 2+2 between their defense and foreign secretaries. There is also a vast
potential of cooperation in the area of security. India is the world’s largest defense market
after China. India is the second largest importer of arms and weapons. It is estimated that
250 billion dollars of capital procurement is in the pipeline over the next 10 years. It gives
more reason for Korean defense companies to collaborate with Indian companies. Recently,
South Korean defense firm, Hanwha Techwin signed an agreement with its Indian partner,
Larsen &Tubro to jointly produce self-propelled howitzers for the Indian army pegged at
more than § 700 million. Furthermore, another South Korean firm, Kangnam Corporation is
looking to sign an agreement with the Goa Shipyard in India to supply minesweepers to the
Indian navy. South Korea have signed an agreement to cooperatively produce five fleet
support ships (FSS) for the Indian Navy estimated to be more than $ 1.5 billion.

The strategic relation is not confined to arms and weapons trade deal. Since 2004, the
coast guards of both nations jointly hold naval exercises. As this exercise is not directed
towards any country there is further scope to upgrade it to joint naval exercise between
both countries. Furthermore, there are a lot of synergies where both countries respect each
other’s concerns and also addressing at their own diplomatic level. Although India has
maintained its relations with both Koreas, it is also fully aware of the North Korea’s
bellicose behavior and its nuclear proliferation. In order to address South Korea’s security
concerns India has agreed to comply with the United Nations sanction on North Korea and
limit its trade with the reclusive regime, though this commitment does not include
humanitarian aid which focuses on food items and medicines. In that way, India could play
its role in its own capacity to easing tensions and promoting peace and stability in the
Korean peninsula. South Korea’s security interests coincide with India’s security interests in
the sense that India is also concerned over the supply of North Korean missiles to its

neighboring country, Pakistan.
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Areas of Cooperation in other sectors

Smart Cities, Construction (highways, expressways, subways, and railways), remodeling

of Indian railway stations, education, green energy, civil nuclear energy, etc

Prospective cities for Cooperation

Name of province Name of Cities

Gujarat Ahmadabad, Vadodra, Surat
Maharashtra Mumbai, Pune

Tamil Nadu Chennai

Andhra Pradesh Vijaywada

Telangana Hyderabad

Karnataka Bengaluru, Mysore

Uttar Pradesh Noida

Delhi

Since 2014 India has become the fastest growing economy wherein it has become the
cynosure of all the major investors to see as a hope in the midst of the gloomy face of the
world economy and the recent protectionist policies being forwarded by the Trump
administration in the United States. It is also the only emerging economy which is
witnessing an upward swing in its growth trajectory. In the last quarter, it achieved a
growth of 7.1 percent and is forecasted to further accelerate its growth trend. The recent
Harvard Center’s for International Development in its report, said India is projected to
record average annual growth rates of 7.9 percent over the next 8 years overtaking China’s
4.6 percent projected growth over the same period.

Until now the focus of the Korean foreign policy has been mostly confined to Northeast
Asia and Southeast Asia region. This is one of the reasons that Korea does not figure in
the top ten investing countries in India. On the contrary, it is among the top investing

countries in Northeast and Southeast Asian countries such as China, Vietnam, and the

India—Korea Strategic Relations 99



Philippines. Interestingly, Korea’s neighbor Japan has improved from its fifth to third
position among the top investing countries in India and is involved in several multi-billion
dollars projects in India. It is time for Korea to look towards India and expand its foreign

policy beyond the limits of trade and business.
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