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Evolutlon of external debt since 2010
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Abstract

A study on ways to enhance the economic cooperation with
Turkey and understanding of current political and economic
situation of Turkey

Hae Seon Park

Turkey is a country with a population of 80 million and territory 3.5 times
the size of the Korean peninsula. Turkey is also a member of NATO G20, and
OECD and has always been regarded in the eyes of the international society as
an important emerging market in terms of geopolitical advantage, market
potential, and accessibility to a greater market. It is geopolitically important
because it is located at the center of Europe, the Middle East, Central Asia and
is a critical point of transportation. The role as the hub of energy transport
between Europe and Russia or Central Asia is expected to expand even more in
the future.

The proportion of youth in the population and the high quality of skilled labor
also contribute to the growth potential of the domestic market. The Turkish
government has set the goal of becoming one of the world’s 10 biggest
economies by 2023, which will be the 100" year since the Turkish Republic has
been established, and is in the process of executing large scale projects such as
energy, infrastructure, and transportation. Furthermore, Turkey has a neighboring
massive market, EU market, with great purchasing power, which makes it a
desirable production base for global enterprises with the purpose of entering the
European market.

For the past few years Turkey has experienced temporary slowdown in
economic growth due to the 2016 military coup and the instability of the
political situation caused by extensive eradication of antigovernment figures, acts
of terrorism committed by the PKK and IS, and poor results in the tourist
industry caused by deteriorated relationships with Russia. After early 2017, lesser
political instability, recovery of tourism, and private consumption and investment
restoration has ensured steady recovery of the Turkish economy.

South Korea is expected to contribute to Turkey’s economic growth by actively
participating in Turkey’s planned large scale projects. Turkey’s construction
industry is a crucial one which comprises 8.8% of the GDP and possesses

28 | a3} gr2o) AEMY
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substantial competitive edge. Korean companies can consider collaborating as
partners with Turkish companies on construction projects in Turkey. Further, the
partnering with Turkish companies for business opportunities of construction
projects in Central Asia, the Middle East and Africa is also to be considered.
Korean companies can also provide parts and materials for one of the biggest
export businesses in Turkey, the automobile industry, and seek an opportunity for
mutual benefit and co-prosperity.

It is important to increase cultural exchange on a private level with
governmental support in order to develop the economic cooperation between both
countries for the long term. Furthermore, it is also important to arrange a system
of people to people exchange for the younger generations which will help form

a human network that can strategically further the partnership.
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Abstract

Rapidly Changing Middle Eastern Political Dynamics and Korea's
Survival Strategy

Jeongmin Seo

Political dynamics in the Middle East is rapidly changing into more
complexity. Although the Islamic state (IS), which was the most serious threat to
the stability in the Middle East, is actually ending, confusion and conflicts in the
region are increasing. In addition, the Middle East is getting caught up in new
conflicts as various external forces have intervened in the crisis in Syria and
iraq. As a result, the Middle East is divided into the two main axes of the
Sunni belt led by Saudi Arabia and the United States and the Shia belt
dominated by Iran and Russia in the form of a new Cold War in the region.

This article attempted to approach the rapidly changing intra-regional
sectarian conflicts and the new cold war formation with the two variables: the
return of Iran as a regional variable and the regime survival of each
authoritarian state as a domestic variable. Thus, this study explains the
hypothesis that the imminent tasks in containing Iranian influence and
perpetuating regime survival have brought about the spread of sectarian conflicts
and the formation of a new Cold War system in the Middle East. These two
variables will help to understand the current regional political phenomena and

dynamics.

Our governments and businesses need to re-establish a cautious and
sophisticated approach to sensitive political Middle East dynamics. As shown in
the Qatar situation, Middle Eastern countries have diverse perspectives and
policies on key issues such as the role of the US and Russia in the region, the
rise of Iran, and the threat of terrorism, which have complicated their domestic
politics and external diplomacy. In the midst of the reorganization of political
dynamics in the Middle East, we need to maintain a neutral position for the
time being, and to support the peaceful solution if necessary. Furthermore,
precise positioning of our policies is required with each of Middle Eastern
countries while closely examining possible conflicts of diplomatic or economic

interests among them.
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Abstract

What is Islamic Economy?

Son Sunghyun, Jang Yunhee

Islam means obedience and Muslim indicates people who obey the teaching of
Allah(the God). Muslims live in accordance with Islamic law(Sharia) defining
permissible for the purpose of preservation of their body to worship Allah.
Islamic law has been applied not only to food but also to a wide range of
fields and the application of the law has influenced the development of Islamic
economy which is about production and distribution of products and services that
Muslims can use. The Islamic economy has been growing considerably with
increasing Muslim populations and their improvement of purchasing power,
Muslim penetration through immigration in non-Muslim societies, the marketing
of global enterprises and trade protectionism. Also, non-Muslims' interest in Halal
products has been growing as they started to recognize the fact that the products

are not just following Islamic law but also pursuing safe and healthy life.

The Islamic finance is the largest sector in the Islamic economy. The value of
Islamic financial market recorded 2.22 trillion USD in 2016, and it is expected
to increase to 3.82 trillion USD in 2022. Growth of Islamic finance sector has
been slowed with recent lower oil prices. However, it still has bright aspects
such as increasing issuance of Sukuk(Islamic bond) and the emergence of global
Islamic banks through M&A. Halal food is the second largest sector after
Islamic finance, and its growth will be driven by rising investments of sovereign
wealth funds in Halal food companies, as well as increasing preference of young
Muslims for Halal restaurants. Even though market values are not yet very large,
Halal pharmaceuticals and cosmetics sectors are on the rise as awareness of
Haram(non-Halal) substances in non-food ingestion is growing. However, there

are still critical issues, such as difficulties in replacing the existing Haram
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materials and financing R&D costs. Halal products and services also exist in

fashion, tourism, media and leisure industry, and their size is larger than those

of Halal pharmaceuticals and cosmetics.
In the future, the Islamic economy is expected to maintain a strong growth
industrial diversification

mainly due to the increase in Muslim populations,
policies of the Middle Eastern countries and the rising incomes of Asian Muslim
increasingly necessary for Korean

nations. Halal certification 1s becoming
companies as they are trying to advance into Muslim countries. However, they

should consider different Halal certification criteria per each country and school,
with the certification and Sharia risks about cancellation or

costs associated
invalidity of the certification.

| ol ot
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Abstract

Background and Prospects of Economic Reform in Saudi
Arabia

Kwangho Ryou, Sunghyun Son

The economy of Saudi Arabia is highly sensitive to fluctuation of oil market
and this leads to macro-economic instability and economic stagnation whenever
oil prices drop sharply. This phenomenon is mainly because of the several
distinctive features of its own economic structure — the over-dependence of its
economy on the oil industry and excessive role of the government in the
domestic economy. Moreover, Saudi nationals’preferences for working in the

public sector have brought chronically high unemployment rates.

For these reasons, the government of Saudi Arabia has been striving to reform
its economic system by nurturing its strategic industries and invigorating private
sector. During the 2000s, when the financial situation of the government was
relatively stable because of high oil prices, the reform policies primarily focused
on diversifying its economy. In 2010s, on the other hand, when citizens of other
countries in the Middle East region took to the streets to protest against their
worsening economic situations, the government has struggled to boost
employment especially for its nationals.

However, despite of the long-term process of its economic reform, Saudi
Arabia remains heavily reliant — both directly and indirectly — on revenues
from oil, and still has high unemployment rates. Moreover, due to the recent oil
prices drop, Saudi Arabia is facing with economic recession. For this reason,
under the lead of Mohammad bin Salman bin Abdulaziz Al-Saud who is the
crown prince of the kingdom currently, the government has been showing a new
movement for solving fundamental problems of its economy.

Mohammad bin Salman also known as MBS was appointed as deputy crown
prince and chairman of the Council of Economic and Development Affairs in
April 2015. In 2016, MBS announced ‘Saudi Vision 2030°, a long-term plan to
reduce the economy’s reliance on oil sector, diversify its economy and lead to

economic transformation.
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Social change led by MBS, who was promoted to crown prince as of June
2017, also have been spreading. Saudi Arabia eased restrictions on women
driving and allowed women to enter a sports stadium for the first time in 2017.
Such movements are considered the first step toward social reform propelled by
MBS and great change from the conservative policies which have remained in
the country so far.

With external factors such as lower oil prices, the demands of social change
within the country, especially among younger generations and women, are
expected to accelerate the pace of Saudi Arabia's reform drive in the future.
Vision 2030, which is a comprehensive reform plan suggesting the direction of
change in Saudi Arabia, is encouraging because of the fact that the plan focuses
on public sector efficiency and institutional improvement not on expanding the
government's finances. However, questions are being raised over the possibility
of actual implementation. Goals of Vision 2030 appear rather ideal in
consideration of current situation in Saudi Arabia, and the ways to achieve the
goals also look unclear.

Despite the challenges, changes in Saudi Arabia are underway and are
expected to continue. As Saudi Arabia is being transformed, so should be the
ways of cooperation Korea pursues with Saudi Arabia, and future cooperation
between the two countries needs to be diversified from the current economic

relations focused on energy and construction.
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Abstract

The Crisis of Iran, How does Korea deal with?

Gi Yeon Koo

Iran and South Korea have been strong and active bilateral trading partners.
Despite disagreements over Iran’s nuclear enrichment activity, Korean companies
are eager to invest in Iran and the two countries have tried to encourage
bilateral investment. However, after the Trump Administration pulled the United
States out of the Joint Comprehensive Plan of Action(JCPoA), Iran is confronted
with financial and diplomatic crisis. President Trump is initiating a new deal
with Iran and seeks to isolate Iran from the global market. Iran’s economy is
under unprecedented pressure due to the re-imposed sanctions of the U.S,
especially the oil sanctions, with negative 1.5 percent growth in 2018 and an
expected negative 3.6 percent growth in 2019. Iran’s current year-on-year

inflation rate rose to 40 percent in February 2019.

Iran and Korea agreed to form a won-based settlement system in September
2010 to bypass trade restrictions and promote trade without violating trade
embargoes. Under this system, the South Korean oil refiner is able to purchase
crude from Iran and deposit the money into Korean bank accounts. The Central
Bank of Iran would pay the Iranian seller with Iranian Rial, which then
concludes the transaction. As U.S. sanctions against Iran had come into force,
South Korea has been granted a waiver from the United States on Iranian oil
imports. However, South Korean buyers have been cutting their Iranian
crude-purchase costs in recent months due to the uncertainty over the trade deal

with Iran.
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Abstract

The Survival Strategy of Korea and Iraq

Su Jeong LEE

This paper takes you to Iraq and gives you an overview of the country still
considered dangerous to many. This paper consists of the Introduction to Iraq,
Brief History, Politics, Economy, Military and Infrastructure. Iraq remains as a
dangerous country due to various reasons such as unstable politics, little to no
economic growth and the war on ISIS in the past. Now, the country is focusing
on economic development with its newly-elected president and his administration.
The defeat of ISIS and the increase of oil prices would contribute to a slow,

but steady economic development.

Unstable economy and politics in Iraq, however, still pose as threats. Even in
such a grim situation, this paper suggests working together with Iraq in military
and infrastructure sectors. This would help the country secure military and

economic stability and prosper together.
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Abstract

Survival Strategies of Korean Manufacturing Sectors for Fourth
Industrial Revolution

Yeong Hoon Kim

Fourth Industrial Revolution are transforming the paradigms of manufacturing
by three megatrends of mass customization, manufacturing servitization and

reshoring based on smart factory.

Unfortunately, there have been not fundamental ways to prepare for this
change in Korea. We have only focused on the dissemination of low-level
manufacturing software. In addition, there is no ecosystem for supply as well as

user industries of main technologies.

For these reasons, this study suggests four survival strategies of our
manufacturing sectors for Fourth Industrial Revolution. First, we have to pay
more attention to large-scale and experimental R&D projects initiated by
medium-size companies. Second, the platform to circulate industrial dataset
should be built for supply as well as wuser industries. Third, the rapid
restructuring process of insolvent firms and the formation of startup ecosystem
should be implemented simultaneously in B2B sectors. Finally, the infrastructure

to scale up startups should be constructed.

ol&w Ao ERY | 101



UNINOMIC REVIEW

AL

NBER(2015), Premature Deindustrialization, NBER Working Paper No.10935

UBS(2016), Extreme automation and connectivity: The global, regional and investment
implications of the Fourth Industrial Revolution, UBS White Paper for
the 2016 World Economic Forum

Yoram Koren(2010), The Global Manufacturing Revolution, John Wiley & Sons

HH2014), ‘RIE2ER 407 o] 7PHE Az |39 Wl ZoF WUE W%
25

A5/ AHE FH2015), Xﬂ 4 4l 3.0 "= F33A

017‘35(2 7N, A9 4, A=

FATAL, BEY 43 4] Hlel, Bzelclo

FATAQ014), dH=EL 40, 529 vlf A=H AR, POSRI Issue

Report

E2F ZAYATLQR018), gAY EL, oL9A AMNE AA7} POSRI Issue Report

= ICT FIUNEY=(2018), =L ?_ltﬂé_E_E] 40 71=94d F4TA7Y A

AH=| vtk Issue Report

GE &#°o]A], http://www.ge.com
UN 7ZA|AF8]=, http://www.esa.ug.org
AFARIEYl AAAIY, http:/fiiconsortium.org


http://www.esa.ug.org
http://iiconsortium.org

UNINOMIC REVIEW

-+
rO

Soi7}u]
A2 @RARC 9oleke 2L ojfAut 52 4 ok 2 AMvletn &

2e)t 4} 19904) T 0J39V|S WeAUL 5 ANYFEOIY AUE
b ARIK S0l AP ofeEls Aol wAlsiop 97|t LA et A

D&e 209 Ao obEYH 2EIE ki Aalrt Aok 2P0 o
AR FAA ARS Yrlehe w2 BAStL U B A2
A 9171917 &2 517 ol@Alet 97jete mEo] ME of
si7k bRl ehech Jefu Abe £33 o 2 SelRdw ¢vlets 2o oju)s
A7 olsiE 4 At

2 #+= Y] Qte] 7i3te]E 29Julsk:= "The boiling frog syndrome’o|t}. #=

ol -INJl
5

rol
o
>,
1o

5%
rlo

S
ol
o
fun
o

ﬂ
Hd
ox
=
N
L
OI'I-N
)
=]
rr
g

go] 9l W] oo jels Poul el 2 ot WulS 2EsH|L o)A
23 2o] @u AHs| ZolW 1 QoA Uz Azte Pshi F1 vtk A2 we
ASAOA RN B 249 A7 ustn ok <313 9-1>8 B

—75‘_9‘—?{7]‘94‘ o]‘i-_l KP};H}\']KO * % 7<}\ﬂe :?_8‘?1‘- ES oJc}. ?:5_—_?1‘9‘] QT\H@KOP%% 2000
H 5.6%0A4 2018 2.8%7HA] w2A st o= 3

o

)
Sk £ ¥E2 9rER] 9 WA 718E RE AARLE olgsto 2
g % 91% AAAES ouisi. dadoze oig ARdAY] FAH AAYRER 5T 4
oll;]-
LT



UNINOMIC REVIEW

2y = 29 22 g897] offolls 23513 deste FAIE 7RI o

of et 2000 et=t AAl= P FFE AR 2.8%polA 2018 0.9%p= I

27 FolSm Ytk olFA BE Aol AR SHEUH FBL M Tt
7<) Aot ojHek. oleldt Aol nge 1AW, AB|gIst et AR
AMAoi7l oket o= olojAuA AR o ATAEE FA] Zobb Tk o3t

T4 a7 22 2 34S sisle Ve 982 =AY 2 547t He

10
N
i
w
4
o
W
>~
2
o
A
ol
o=
ﬂ
rp-
1
2
N
)
,
e
o
o
o
4>
1o
10
N
-
2,
>,
_l

2
i

|
my
rlo

X
H

=
5
F_IF
N
i)
0

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

g27R10) 971 MAFolck. Jrjm Azto] 242 1 Azhdol Haid e B

T

A was] wuat gtk Uobt st2AA0} deistn 9k 91718 22 & Qe v}
A
=

& AR ojgke Rololn 129 AH T L

sAR2e wrEstn AAe] 9rle Aol 9717t 1 BAolrh. Aol ¢fvleke

A AME olBIL Z 5 Aol AL Abrhs A TTH AR, P, 1




UNINOMIC REVIEW

Al BAIFAlE & A Aol AL 7ldeto] AtelE 82 4 e Asd #7t
A
2

olck. 1 7190l Flojwmi g3to] vk Argjolch. 57 Atgio] wh

wol AteEths Zlolt. 237 =W 7[dE0] A7l Aol AgAstal 8ol e
HA A Aol 2717t got. 227 dAE oA 23 Yobte AdE

AR gh=9] £ 4d2 AAEGolt. &8 AANA AR BlE5 2 AH|A]0]
=X 3o} 20184 Ay X Al RL o] GDP(Gross Domestic Product, ZUj&AY

ADOIA REAISH= Bl 27.8%<%1 WIH ME] A2 53.7%0] Fatal ok Do=

ofUTh WA ABUL L9 £ AUo|AAT A 2ok F Aiolet L] of
Be JE2 uFel H4dch A2 o FUMQ JFoR BoW AXY FoA
FE B ITARI0] WA S2j9) 58 Ajoz 2 4 o}

2) £ 449 d%

A2 3 £ A B4 A3 041 Yrish] ojuct. L E3] A
of WA 2 Fck vt2 9] AEQiol bRl AAARES ML Qx MY gz

L Zld A 9o Mado] YAt pojEst slo] Qi YEo] Wt Aze 53
A Ao UAIALS AorEA] olu] Qafoln] FAlsteiAln £AT} ALEAME TR
o] 1xxAoR 2AS ¥u k. T AN vl opfE Us]
28] AntEES FRAOIN EEY A edjolct. QA WEAo] & WEL YA
o s AAR Jl9Se] A 52 J1Ye] 2702 wd AdsR 1 gste

<8 za Alel MxYe] AYA

AWE 4FS W BN

2 o

al
UNIDO(The United Nations Industrial Development Organization, =& g4

77119l CIP(Competitive Industrial Performance Index, 5373/EX| 43S H



2016

2015

o] 20bA doiAl A

2014

1__

| S

2013

g Jl2% Fre Gma) ot

_CI)_:I*

LN

.
A
2012

Skal 201699

AA

o]
2010 2011

=

298 71A 2

(o]
<33 9-2> =Q2 CIP

o
2009

ERN

2007 2008

2006

T AEU2 AA 3919

2005

T4 2005 2E 9]
Ch 2 Zio] 201549

UNINOMIC REVIEW

1
a

~ oA T o W B o SR
IR A K ok N B o
o PS¢ o M= 7 L
m O COX o u- < B
“©En D o< nooow T
™ L Cha o
3D - my N S) mm W o% - “r
4T nE + X ¢ 4B
3 OL .HT_ ‘.__ﬂ_l ) J‘I_l
Ulo = : NS
T Tl °F g W < ol
53 ~ ol o MM 3 _mw Mw“ mﬂw mmo
CNeEE e oa (NN ° % ° WL 0
BOKo U W T Kk = 3l Ko iloP e - ~ T
IR &3 mﬁ s oF MW o wm T =
e B MT Ho &e R <8 7o
- oY Ko .
ool R of 0% ap o_e Hll_ ,._H_.wo ﬂl
o | o K i A wr o o B
CH Wﬂ g R il o
_ Hin = ME ﬂ% ) o 1 To o =
T A £ 2o A iy
o AT = of K o 75 o B ol
— K_.o 110 :__.: B TA_l _.___.: _pT|
O_J - fip ™ 20 %o K Ko
_ Touk = O o o K ioF
\e) Mo oy Toar o oy = X A
v . Mﬁ /! (SR | o T ©
~jed) ,Ul ﬂ_.u _A.._o RO _.:._ ﬂL g..._A.O 0 m o AT
N v X ol R Rr N
5 OF O T o o g . M oE &
s g o, FBAZET B X
— S . p
iR ST LR Mﬂﬁﬂ%nﬂﬂ%
~ N — —_— —_—
FLw T x Fogl ohow g
< = o = gn < o _.A:_
B _I]_ K oy < .
= 5 M I S ® L 3 oo oo = = o+
R o, % e ¥ 9Ty X
11 =0 — =0
= ® oo T oo . T m_m A o HoxB R
g Mook @ ST K- ' T m R
3 o T o W o KF JJ oF Wi vl

* AXFEOA 2016 EAR] Z=7}



UNINOMIC REVIEW

< 7-1> 35§32 A0 BBIH A A20)

R4 34 5

A3 = A]4(3H==100) 237 = R]2(8F==100)
ARAE e 90 = 100
Agafet ARt 110 o]z 110
2% AR 110 z3 100
AFEAL qe 110 eI 130
A = 90 3= 90
HEEA] ol=r 110 o] = 110
HaS2o] el 90 = 110
FAEA717] s 90 = 110

Ate: §H2ARALA(2018).
SRR Al GAS A 25 O HEBL sheAdAe] A7 &

T A
A nRIsiAdetA Al %27t stolsts wAlSol o] xRz A4ttt &2 oty

b o] FIAe] A 2o A §e MBS FI T B
UAL 7IGE ANY BRON} AVIYEO HET 2 USATh 1A = 3
CHERZE)E ATEE ASE AT
5 wnle) slsle vh2 2008dRE AR F9A7IUT AV RE o 104
of AlZtol B2 92l F2W FAZIE AAR AN FHalA Bk A
37

o] 8 AAE FAsH AFEHUA FRxRGY] BR/go] thRetA "ot TA O],
AR = =g FIY PRE5 AR AEUA A&e LxxHS et

o} B3] 2o A9 2§ A ALSA Aol FAlo] ol Aie] AW Aol

2 2l Jefsta Rk RO ohtw 7| RgRo]
FIAA0 DRSS HEASAD ol FRAFO] et FELt Lo 98] 2F
19E0] WY 4 At WEAol =Hoich ol F27AMC AL kol @A
G2(Group of 2, 3 0]F)eHs 8oj7t §AsH] = k.

E o gfozE A= Aade] FRRFPOR FF7 e Aol #2 AlEE2

2
b2}
&
|
o
i
Ho



UNINOMIC REVIEW

ot ARRAR EAZ ol§ate] A BA A 20009 71E 2] ThE ()

PEAEEAIA SEAA FIATLR 7 2E HIF)T 10.7%0] st T
Al o] A& EE(21.8%)9] Y aF0 Fasi ARbo] & A5 2018| WiF
2EOERE OF 27%0] Est Qlct.

<39 9-3> 79| F=4E/FE R HuleE/F4E HF Fol

20%

15%

10%

5%

0% T T T T T T T T T T T ‘ T T T T T T i
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

E3 AUHAATU(2018b)0] WEW 20179L JFEOR & ©f, §T FwA}
oA FIol chat wA EAb u]FS AU 14.3% I3 AEYC 38.3%0 Dot
of %3 Age FIo| et FoA ES s FIPAL
of Axlo] FolAlm WA ojige Arch 54 It 7] W

2 ote b5yl &

off
=
Ho
o
o
2
ujn
o
olr
n
-
I
l‘l[‘
E])l
rlo
re,
2
N
N
rr
o>
N
St
19
D:Ol'
|o

Qeletel tiEE 45 F7M7F BatEn Yok AL olelgt 9eirt AMea )

* 201892 1-119 %A

o
Hl
15
0%
)
rN
o

108 | o]&=ut



UNINOMIC REVIEW

(]
8= o5 gl

wrt @AEoR

AES0] WeIun Qoke zio] Sishil derdeh g F3A8L FARH @3
A ADEES RS PE Al ootk E3 FRAFNM 10%S G AP
2 71209 AHEAE B8l PYoz dojgct BAL %o o AZHA
Aolct. Je= AFNY AL 1A% 247} o ol AEstE FEY|
A7 712e Wol¥ 4 Yt Lot ool w57 AWE uFAAR FAo
o]20]A 7ts/do] =r}. KISTEP(2009, 2011. 2013, 2015, 2017)9] AtaE o]&3t
AU ATA(20180)2] BAo] WER T FFO| J|EARE Al 20089 2.7
dolAl 201649 1.0902 FaHoich otf2atw 20208 A2 F2 B2oA]
7124RHs A9l Alebd 7Hs Aol ot meltt,

A, 2 =54 AR S 4 Utk 1YSY eRA: sjokc wE
P Bolt vl Fu BAb: 219 o] Rolxlx] ¢fn dck FUelA M2e As
A} AR QE BHEolAlA] kot 95]3 GMAIE] olF2i AW AFEAL
T B 2h gaolch olo] T ALEAF 71U LMAL BFS AU
ol A QUL ADLEES] YA BIFLS 0%l FICE FF AASS Y
=

WL 93 AZto] 4% 1 45t wetAln 9lnk 7]9S0] S92 Wit of

-

e 2 B Wk Zojt Adigh Age 4

A Qe =7ERO] AAZIA] ojAl 2 et=olA ~ES F6l The AEde g4
P

I-E
N
)
)
2
0
ol
/)
L
rlr
>
o2l
mjo

Aol wth. wA| W7ol wE AR g u
of Al7PEA = Sol azlolch ol2idt 5719 sjFEL ofF 4 gl yHola
g7yt

Jejut E o ol el =Ale St =Tstd JidE 4 e R0l



UNINOMIC REVIEW

C}. o714 ABatulgol obd Aol FBsfof Fck. Tas] ApAtulgo)
o2 Y= Wit JUSE 29 Aok Ty Bt 9y
FA 7] HRo Wk Z19So] o Bk gzt ofgel 1z} uinsets
T2 Hold: 1R AEL U 4 ACW Zo| SR U Bet Qo @
AHEAATARE)(2017)0]] Tp= T AFSAL J1Ue ALEAIES @ of e 26.84]

=)
o
s
Olr
—_
ra

%

tol Aele ¥ U= VIS 21~23A1KF A=ojth. E5F ofd £ A Y w2
7199 Ui Atzo]l 2" ot FgAQ] A2 b sie] ARl A A4
g9 A Ao gdsits AR A Aol Hote Jl2 18U AlES ©

SA] Ratche Zol7l= SISt gute] uls) A7t wache e oulgic. Ak
of Hupe go] Z4E Holxi] ATAYEL =ERMEIIES TE TS

a - O

52 dolM Qloh 7Y AT =F8[E FE7MR= ofHuete HALE Hi

o]

Iy AR A E dAlY de2 EE Zol2he Aol At i it
B2 W2 Awrhsol dilsts =Age ARGl Zlolth. WEF(2018)0] T=w
20188 =FHEZoA o] ot=0] FA o= FdHo] Y. 53] =AY 229 4
& 1407h= 5 124%], g2jsian] g 4 1149 & =A% dA=H2 AlAl 5t
H £Zo|tt. ojo] Q@ffAEE OECD(Organization for Economic Cooperation

Development., ZRI@E/I7] 7). @244 vk 48] =EA] 73

I
Kl
oZ
S
ol
in)
i |
Da)
)
AN
-~
s
ol
=5
Kl
Da)
ik
ol
L
ol
P
rlo
h)
=
1)
I
A
-~
n
r

2] z2l A ARIBEQIF FAlo] ©E chijo] it rh2 UelolA srobw7]

FEUYRAAL SEAL dFE ARt AAAA 5 ot AelA o]t
SAY gojt Rl H1 ek AR golgh Jhew] AF AL glolAl: 7
AL ol¥n FA EWE ww @Fe Qs e dhs op.
WEF(2018)9] Z=2% Z4Ai= Y 114(Global Competitiveness Report)o]] ©2H St

=



UNINOMIC REVIEW

=0 W=t fAI7E 714 iAol FdFe & 7HsdE A6l BA g2 & 9
t}.
21 7-4> WEF(The World Economic Forum)Q] st
AN LB In T E=3 ne/snas

0 b 1 ]

20

40

60

80

100 87

120

140 (&) 124

At=: WEF(2018).
IA W AEAA 32 AE(Burden of government regulation)of] Thst =7}

E s HH 20189 AAf k=2 7992 F8 AERY F=eQd =2, 0= F=,
d2 5ol Hlsh +¢7F A 2T Ad AReE TSAN A FRE FF AN
e Tk ook ey v1dEcl #AE Aldsts BEe Jisde At 2
FRIZAE L]0 waw A|d 2009~2016F £oF FAHRO|A Al E= PotE A
A= A9 1.000710] 24 d= 2oz Hugi ot 5 5o Al 7 &2 +

A7t grsojAlcts ojojolnt. @ AR E olejst EAASS Alstn HA Here] o
95

2o FARASHY A5 Fo) ol2Algo] RoIAE FAHsH 250l A}
% ol =cks Mo Il %L AT E ObE /]9

AAMoleh 37 g Acje] BFAs 12T =EA @Y 53 e 71gse

SN HAS AF3] 2 Atels Z1Ystal ot FTolls FHEAA | diet 257
Al 22 48 7149 A SgE S0l HalAIHA A7 71U e AA2 &
Al Gt Zefet i A oA vl VIhddsol € 4 e A2 Al @

AFAAY B Zoldd 92 £ AYSol shuAl oo AL Wt @A o

o
s
tlo
ol
ok
R
pas)
ajo
e
Me
ol
=Oél“

%(_6]__1_’_ 9\)]\‘_‘:_ 7)\% O]FHE:Y_I_' /\]’ﬂﬁgi 5}7]‘—8— }\]}1\:]_5

« 140742 71 %,

111

o)
-
il
B
rok
H
e}
ox
bt
)
46



UNINOMIC REVIEW

P =
1) 3144 So] tjero] opct
72 Arlo] g7Iot FRAISHEIRA] shol she 2e iz AR §21g ofof

Fohe Zolth. 5, ol A2 £ A4S QAU M2 53 AU Aopual
ok 32l gEls] wehE AR £ AQUoE AN 4 b AVlee
A3 otk 71&% AUe A8 b fdolch A 4 glo] we A7l&So] 5t
12 o AlRbAIch old ARSHE AFMA AN 5
A |2 AKED ks Jde 2750 A1 St
22 4% Fe oldole itk FRIt ek ANA
52 W2o| 2 WAVE ofvlol 9 Zlolch EAZ aAolo] Jhsdt FR A4
£x} & 20009 o]F AlF7HA] 200& Yol DL ek T2Y 1 Yue 39l
Sol Aty olHeh & AT NP FHolete de FRIL FAALE
S13 QIchs 3712 2Eo] Wlol £ ofittolslt StAIT 1 ik oftjols &
ANSA] Srch

l

Mr
lo
u
or
[-'O
2
+
30
rr
=

Ll

<@7-2> A Jyo] AAHA =3 ubF ngME

GIEZAE | AAREE | A9Ed | uadesEd | annnsd
(‘92~'02) (‘03~'08) (‘09~'13) (‘'14~'17) (‘18~)
ge | MR | emaw | ovms | smaw | oodan
e | mPE | pgage | ERER . REEL e
T AEEAY | ke Ee ox (T eee
oeb | tsmaer | lodiger | wehaor | temgeh | 13 ol
xpe: A)ARA(20180).
£x)5] o] AYAML A Sol = WAlol Yick 92 AYAL A3
N AAE Hols P 2 Ue 150 ARA lEol YR #R olarel Aol

EAjste A oR WASY] A Ade Alzte] ARy] otk AT sHEs}
ol
u

« Al 140) 9 1500 3(1992-200240)°) TG7 ZRALE,, 160H A5 (2003~081)) AAHE Y 52,
170) A13(2000-13d)0] TAAA £, 16th AR201417)0] Mol B2, @ Aol Tall

o
WA BE,E AN SRS R 9% we b ZRAEs} AR

112 | ol&atut 3h=o) AEMY



UNINOMIC REVIEW

2] Awk Qlo] ARPAZ] Mol

rte}o}

=

=

batiEsel opx] 23 4z

SIEGH

o

|

<

o

J
o8

%]

ol

o

o

Jgﬂ

AHAZE M2

5

=5
o —

SRECENSEES

]_

T—

[}

2|

o Al Zlojct. I @& ARFS 71k A/7F oA

2 57

IS

Wbt
SR I ECE

|

L.

o] =]}

(digitalization)2t= &
—

=3

[e)

1_—‘.0']
. BA

S

j'
a

i
o}

ol
o

Al

al

Alolc}.

P Al

RIS

a

L5

()

7ol

1.

71 7ol

[9)

__rL

AR,
7(:)]7(

felofA o] Fofx]
Q2]

[

SHE
4E

L.

N

A

[

E

tet.

o

5

A= ZAIAE=

o
AlaAd

Airol gick. ofitjete
‘?';I

th. 32j7] 9

]_

—
=

o},

[

T

=

}_

Lot ohw
ol

[<)

A2 Atop U7te,
flo
Zo}
ok
o}
o] glojo
o] AA7|x & A7) oj2lg Zolct,

S

]_

|
EO
—

S

U
I

=

[

9

a

=
1=k

o

1%

28] 7]g50] 2ol A}

5 of

A

7t
g A
Fujuct oj7io]

o
na

E

2) 72 49 971 22 "A 5L
_7,':4
=7,
T
%

o]
AR RE 7|90}

o
=
=
=|
o]
ol
=]



UNINOMIC REVIEW

71 AR ol S4719=0] o2ss

CEREEE

=
=

o

BAPE 224 M71 ¥

A
e}

o}, Al

ol
e

o] The REER

A

b

[=—
o

J)

N
_l_

Sh
=

AlA

=
=

7

ol
e

|

|

Al Abghat upejol whx| x|

=
-

o 2=

A Abgle] )

=
—

A=
|

Lt 22

ol
PO

A1712 Rk

al

o}
s

1] of
Sl H

EE REIEL

71?7 AARA E

[o) ASS
M

A
L.

§wele sfu

<]

wo]7] ¢

ﬂ
wl



UNINOMIC REVIEW

Abstract

The Causes of Major Industrial Crisis and Countermeasures

Joo, Won

The recent crisis in the Korean economy means a trend of falling mid- to
long-term economic growth. The gap between advanced countries and Korea's
economic growth rate is now narrowed to less than 1 percent point. This does
not signify that Korea has developed its economy at the level of advanced
countries. This means that the Korean economy has fallen into a low-growth
phase despite the need to keep up with the high economic growth rate. The
fundamental reason is that the main industry is in crisis. The manufacturing
industry, which currently leading Korean economy, is facing a serious crisis,
except for the semiconductor industry. The competitiveness of the nation's main
industries is also declining with speed expected to accelerate in the future. The
biggest cause of the major industrial crisis is our pride and laziness. Industrial

restructuring was needed, but for various reasons, we missed a good opportunity.

Second, the more realistic cause is the fast pursuit of Chinese manufacturers.
Chinese manufacturing has become the factory of the world market, and now, it
is at the level where it can compete with Korean manufacturers and the global
market. Therefore, our main industry is losing its share to China. Third, the
rigidity of the domestic labor market cannot be free from responsibility for the
crisis. The wage structure and rigid labor market which are determined regardless
of corporate performance, are important factors that force companies to move
abroad. Fourth, the economic-supporting industry has been neglected or receiving
negative attention from the society. With regulations being strengthened in line

with the social atmosphere, anti-business sentiment has recently spread,
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weakening motivation for corporate activities.

The best way to respond to this crisis of the main industries is not to look
for any uncertain alternative such as new growth engines, but to focus on the
main industrial crisis itself. While gradually searching for the new growth
engine, we should first solve the problems of the main industries in the crisis.
To do so, first of all, restructuring of major industries that are deemed to be
less competitive should not be delayed. Second, we need to provide better
conditions for Korean companies to increase domestic investment. Third, more
realistic industrial and corporate policies are needed. Finally, the industries should

undergo self-reflection and try to improve its competitiveness.
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