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Abstract

Effect of The Recent Interest Rate Hikes on Korean Economy

Jongheuk Kim

What are the main characteristics of the recent interest rate hikes in many
countries? How are these globally observed phenomena related to the historic
inflation surges in post-pandemic era? What economic outcomes can we expect
from the unprecedented policy changes made in very short periods? To answer
these questions, this short paper firstly sketches statistical trends of the recent
interest rates movements. Secondly, the paper analyses possible causalities of the
global inflation, and it ends up with predicting the potential effect of the rapid
increase in interest rates on economic and financial sides of the South Korea.
The recent interest rate hikes are mainly due to the monetary policy decision to
defend the economy from the unexpectedly high inflation rates. Given high level
of uncertainty on both supply and demand factors of the inflation, the historic
level fo sudden increases in policy rates will offer some economic cost to the
economy, such as more volume of marginal borrowers and higher vulnerability
to the external risk. To achieve a financial and economic stability during this
hard time, policy makers should co-work on reducing systemic risks and

supporting highly-debted borrowers who are in danger of default.
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Abstract
Welfare Prospect and Public Finance

Byung Mok Jeon

This paper reviews Korea’s prospect of welfare burden and suggests agenda of
long-term tax policy. The prospects of welfare expenditure suggest we will face
huge welfare financing burden in the future. But the total tax burden is already
close to the that of advanced countries. In addition, taxpayers’ willingness to pay
for welfare state is limited. We need to recover public trust on welfare state or
government expenditure before to raise tax burden. As for tax policy, we
propose to strengthen the role of individual income tax, consumption tax, social
security contribution. Additional measures are also needed to increase tax
compliance of the public such as improving transparency of self-employed sector,

broadening income tax and consumption tax bases, taxation of fringe benefits etc.
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Abstract

Global Supply Chain Restructuring : Challenge and Impact

Hong, Ji Sang

Global supply chains have faced a hard challenge after the COVID-19 outbreak
in 2020. Lots of lock-downs and travel restrictions in major economies including
China and US have suppressed global recovery, which is reshaping supply chains
of international trade. Even though global financial crisis in 2009 gradually
weakened global value chain(GVC), China as a major player in manufacturing
today still remains as a critical player in global supply Chain today. Western
economies including United States, however, are rising up tensions against China,
which provides an amount of uncertainties and supply disruption to Korea. This
paper will show you a brief idea about how Korean supply chain has
reorganized during last 20 years, and what Korean economy and trade should do

preemptively for post COVID-19 era.
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Abstract
The impact of the Russia-Ukraine conflict on the global oil
and gas market

Tachwan Kim

The global energy supply chain, which has already been damaged once due to
the COVID-19 pandemic, is experiencing structural changes due to the
Russia-Ukraine conflict. In particular, even at the beginning of this year, Russia's
portion of European energy imports was absolutely high: gas 52%, crude oil and
petroleum products 31%, and coal 50%. This was because many European
countries has promoted eco-friendly energy policies since the 2000s, reducing
fossil energy production in the region, and increasing its dependence on Russian
energy. In response to the Russia's invasion of Ukraine, the West has
condemned Russia and imposed broad and comprehensive sanctions against
Russia. This paper describes the impact of the Russia-Ukraine conflict on the
global energy market and suggests government policies from the mid- and

long-term perspective.
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Abstract

A Study on the Strategy for Strengthening Food Security
Coping with Global Food Crisis

Jeong Bin Lim

The possibility of a global food crisis has been increasing due to rising global
food prices and supply instability since the outbreak of the Russia-Ukraine war.
Above all, the main reason for the recent sharp increase in world food prices is
the imbalance in supply and demand. Food production has been reduced due to
severe natural disasters such as droughts and floods across the world. On the
other hand, food demand including feed grains for livestock production is
increasing significantly due to the increase in the global population and income
growth in emerging economies such as China and India. In addition, smooth
transportation and logistics distribution have also been disrupted due to the
continued Covid-19 pandemic around the world. Moreover, the war between
Russia and Ukraine, which are major grain exporters such as wheat and corn,
also fueled the rise in world food prices. In particular, the sense of global food
crisis is escalating more than ever worldwide due to the recent decline in grain
production due to climate changes in major food exporters such as the United
States, Canada, Australia, Brazil, and Argentina. However, Korea is very
vulnerable in the event of a global food crisis. Korea's food self-sufficiency rate
is 20.2% as of 2020, far below the U.S. (120.1%) as well as Japan (27.3%), the
lowest among 38 OECD member countries. Securing food security is the most
important policy task to be solved in Korea, which is the world's seventh largest
food importer and has the lowest food self-sufficiency rate among OECD
countries. In this regard, the national food security system should be strengthened
by continuous efforts to improve the food self-sufficiency in basic foodstuffs,
and to enhance the oversea procurement capacity for foods that is inevitable to
import. Also, stockpiling policies of basic foods in case of emergency should be

strengthened for enhancing food security.
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