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Abstract
The Korean Macro-Prudential Policy in the Age of Economic
Slow Down and Monetary Contraction.

Inyeob Ji

Macro-prudential policy of emerging economies has attracted much attention
since the Global Financial Crisis. Having suffered sudden capital outflows during
the crisis, emerging economies adopted regulations to improve the maturity
management of financial institutions and curb short term capital outflows. This
article provides an overview of the Korean macro-prudential policy by discussing
the foreign currency liquidity coverage ratio and foreign currency futures position
cap. In the recent months, the Korean economy arguably successfully withstood
an abrupt devaluation of the Korean Won against the US Dollar, which may
suggest that the macro-prudential policy may have helped maintain the stability

of the Korean financial market.
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Abstract
Phenomena and Prospects of the Korean Housing Market, and
the Future of the Korean Economy

Gab-Je Jo

This article investigates recent chracteristics and phenomena of the housing
market in Korea as a substantial housing market bubble could lead to a financial
crisis, making Korea’s economic future gloomy. The study examines key demand
and supply factors in the housing market. The findings suggest that the housing
loan regulation policy, in general, should be used for stable housing affordability,
not for temporary method to control house price. However, recent stricter loan
regulations need to be modified rationally, considering actual damage on users’
property by the regulations. The money market and interest rate policy need to
consider current credit crunch situation as well as high level of household debt,
in order not to make construction firms face a bankruptcy crisis. In the long
term, the government needs to implement a policy to stimulate domestic money
market, bringing in overseas investors. In addition, the Bank of Korea’s purpose
of financial stability need to be clarified, providing effective authority for
financial stability to the Bank of Korea. We need to modify rationally the
stricter transaction tax regulation such as the capital gains taxes to ensure
smooth transaction in housing market. In the long term, the government needs to
encourage the private sector to play a leading role in housing supply, in order
to meet differentiated demand in housing market. Comparing current fundamental
indicators with those in the previous crisis periods, current situation is not
worsen than previous crisis periods. Nevertheless, in the short term, we need a
scrupulous liquidity management policy in order not to face financial crisis. In
the long term, the government shoul not use housing market as a political
means, which would not contribute to a stable growth of housing market as we

know from past experiences.
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Abstract
U.S. Semiconductor Export Controls on China and its
Implications to Korea

Hyok Jung Kim

This paper reviews U.S. Semiconductor export controls targeting China,
analyzes its impact on major countries in the semiconductor industry value chain,
and derives implications for Korea’s semiconductor industry. The U.S.
government recently introduced semiconductor export controls with unprecedented
scope. The export controls block exports of high-end semiconductors for Al
research and equipment used for wafer fabrication facilities in China. The parade
of new regulations poses challenges to the stability of the global semiconductor
supply chain. In the upstream supply chain, equipment suppliers in the U.S. and
EU face a fall in demand from Chinese wafer fabrication facilities. In the
downstream, Korean and Taiwanese foundries would lose potential customers
from China. Moreover, Korean memory manufacturers in China would need to
halt their production if they fail to receive the export license promptly. Korean
manufacturers should consider diversifying their production facilities into various
regions to overcome the challenge. Also, there should be efforts to equate the
level of government support with other major countries in the semiconductor
value chain and invest in research and development to enhance the new type of
semiconductors that can potentially bring high industry demand. Finally, the
Korean government would need to ask its U.S. counterparts to extend the export
license exception and provide information about future export controls in advance

to allow enough time to prepare the revision of corporate strategies accordingly.
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Abstract
Inflation, Interest Rates and Korean Economy

Jeong Hwan Lee

This article reviews the Korean economy in 2022 and analyzes the possibility
of “L-type depression” in Korea. The Korean economy experiences high inflation
and tightening monetary policy in 2022. This restrictive monetary policy is
expected to maintain for a couple of years; the U.S. continues to increase the
target level of the federal fund rates and widening interest rate gap between two
countries deteriorates the financial stability of Korea substantially. If high interest
regime extends for a longer period of time, the Korean economy may encounter
drastic economic downturns. The productivity of service sector is low enough
and that of low tech manufacturing sector drops continuously. This low
productivity has also caused excess debt problems for an increasing number of
companies since the global financial crisis of 2008. Large interest payments lead
these firms to declare default with the reduction of overall employments and
consumption for the economy. Such a trend of low productivity also hinders
efficient resource allocations from the old sectors to productive sectors, which

may prolong the state of economic downturn for the Korea economy as well.
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A

(291 %)
2599 uls oA wiakg
2019 | 2005 | 2010 | 2019 | 2010-19 | 2017 | 2018 | 2019
A 252
European Union 2608 38.2 33.4 31.4 2 12 10 -4
Extra-EU Exports 1037 14.6 13.1 12.5 2 10 9 -2
China(1) 1116 6.7 9.6 13.4 7 10 13 1
USA 748 11.0 10.2 9.0 1 5 6 -3
Japan 354 7.1 6.4 4.3 -2 7 4 -6
Korea 346 3.4 3.8 4.2 4 19 12 -11
Chinese Taipei 247 2.7 2.9 3.0 3 16 6 -3
Singapore 224 1.7 3.1 2.7 1 7 8 -4
UK 210 3.7 2.5 2.5 3 10 12 -6
Canada 189 3.6 2.7 2.3 1 7 7 -5
Switzerland 170 1.4 1.4 2.0 7 -6 0 1
Mexico(1) 164 1.9 1.6 2.0 5 5 8 2
India 152 1.2 1.7 1.8 4 15 9 -2
Brazil 146 1.6 2.0 1.8 1 18 7 -5
Malaysia 145 1.7 1.8 1.7 3 15 14 -2
Australia 133 1.1 1.7 1.6 2 11 1 16
Above 15 6952 86.9 84.8 83.7 = = = =
520 4937
European Union 2440 34.0 30.3 27.8 2 13 11 -5
Extra-EU Imports 949 12.3 11.8 10.8 2 12 10 -3
China(1) 1259 9.5 13.0 14.4 4 14 10 -3
USA 948 12.8 9.6 10.8 4 8 10 -3
UK 313 4.3 3.3 3.6 4 -1 2 13
Japan 282 4.3 3.9 3.2 1 9 11 -4
Mexico(1) 259 2.9 2.7 3.0 4 10 -2
India 252 1.5 2.7 2.9 4 26 -4
Korea 240 2.9 3.1 2.7 1 11 -1
Singapore 194 14 2.3 2.2 2 10 0
Canada(2) 193 3.2 2.5 2.2 1 5 -2
Viet Nam 177 0.5 0.8 2.0 14 21 11 7
Chinese Taipei 163 2.2 2.1 1.9 2 16 -1
Switzerland 147 1.1 1.1 1.7 8 -6 -3
Malaysia 126 1.7 1.6 1.4 2 15 10 -5
Turkey 122 1.3 1.4 1.4 3 27 -5 -5
Above 15 7116 83.6 80.3 81.2 = = = =
At&: World Trade Statistical Review(2021)0]4 X174 2183t
TAgHE wete} st=xof AEHF | 65
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Abstract

From the Perspective of Globalization

- Exchange Rate Fluctuation between the Economies -

Myoung Shik Choi

This study examines the roles of global dollar liquidity and exchange rate,
which can act as a risk factor for the world economy. As a result of analyzing
international economic relations in terms of international trade and international
financial flows, we find that globalization is still important to expand both
global liquidity and global value chains since the effects of exchange rate change
conflict between international trade and international financial channels. Also, we

suggest to require more policy cooperation between countries.
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Abstract
Korea Defense Industry and Arms Export

Kim, Jong Ryul

Recently Korea Defense Acquisition Program Administration announced that
Korea had achieved 17 billion dollars of arms export in 2022. This is the
highest amount of Korea arms sales in the history. The Korea defense industry
seems to show their strengths in the arms production capability and this current
arms sales trend would imply that the Korea defense industry could be a growth
engine of national economy. In this respect Korea should find ways to improve
the defense technological and industrial bases and boost arms export further.
Thus this paper discusses two important points. First, the current status of Korea
defense industry in the global arms sales market by analyzing various statistical
data. Second, Korea arms export policies which are necessary for the
advancement in the defense industrial base and for the much higher arms export.
Kora defense industries appear to have strengths and weaknesses in terms of
arms export potential capabilities. The adoption of the US system of Foreign
Military Sales, establishing a new government organization to execute and
support arms sales, and concluding the reciprocal defense production-MOU with

US could be required.
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